INFORMATION MEMORANDUM

SEB

Skandinaviska Enskilda Banken

(Incorporated in the Kingdom of Sweden with limited liability)

Structured Note Programme

Under this Programme, Skandinaviska Enskilda Banken AB (publ) (the Bank) may, subject to all applicable
legal and regulatory requirements, from time to time issue Notes of any kind including but not limited to Notes
relating to a specified index or a basket of indices (Index Linked Notes), a specified share or a basket of shares,
a specified American depositary receipt or global depositary receipt or a basket thereof (Equity Linked Notes),
a specified currency or a basket of currencies (Currency Linked Notes), a specified commodity or commodity
index or a basket of commodities and/or commodity indices (Commodity Linked Notes), a specified fund or
basket of funds (Fund Linked Notes) and the credit of a specified entity or entities (Credit Linked Notes) and,
or any combination of the foregoing. Notes may also bear interest. Notes may be issued in bearer form or in
uncertificated and demateralised book entry form cleared through any of VIP Securities A/S, the Danish central
securities depository, the Norwegian Central Securities Depository (Verdipapirsentralen), Euroclear Sweden
AB or The Finnish Central Securities Depositary, Euroclear Finland Oy and may be denominated in any
currency agreed between the Bank and the Dealers (as defined below).

See “Risk Factors” for a discussion of certain factors that should be carefully considered by potential
investors.

With the exception of any VP System Notes, the Notes will be represented initially by global Notes, without
interest coupons, which will be deposited either with a common depositary or common safekeeper for
Clearstream Banking, sociét¢ anonyme (Clearstream, Luxembourg) and/or Euroclear Bank S.A./N.V.
(Euroclear) on the date of issuance thereof. Temporary Global Notes (as defined herein) will be exchangeable
either for a Permanent Global Note (as defined herein) or for definitive securities following the expiration of 40
days after the issuance thereof, upon certification as to non-U.S. beneficial ownership and as may be required by
U.S. tax laws and regulations. VP System Notes will be issued in uncertificated and dematerialised book entry
form cleared through the VP System specified in the applicable Final Terms.

Application has been made to the Financial Services Authority in its capacity as competent authority under the
Financial Services and Markets Act 2000 (the UK Listing Authority) for notes (the Notes) issued under the
programme (the Programme) described in this Information Memorandum during the period of 12 months from
the date hereof to be admitted to the official list of the UK Listing Authority (the Official List) and to the
London Stock Exchange plc (the London Stock Exchange) for such Notes to be admitted to trading on the
London Stock Exchange's regulated market. References in this Information Memorandum to Notes being listed
(and all related references) shall mean that such Notes have been admitted to trading on the London Stock
Exchange's regulated market and have been admitted to the Official List. The London Stock Exchange's
regulated market is a regulated market for the purposes of Directive 2004/39/EC (the Markets in Financial
Instruments Directive).

The Notes have not been approved or disapproved by the U.S. Securities and Exchange Commission (the SEC)
or any state securities commission in the United States nor has the SEC or any State securities commission
passed upon the accuracy or the adequacy of this Information Memorandum. Any representations to the contrary
are a criminal offence in the United States.

The Notes have not been and will not be registered under the U.S. Securities Act of 1933, as amended (the
Securities Act) or with any securities regulatory authority of any State or other jurisdiction of the United States
and are subject to U.S. tax law requirements. Subject to certain exceptions, the Notes may not be offered, sold or
delivered within the United States or to, or for the account or benefit of, U.S. persons (as defined in Regulation
S under the Securities Act (Regulation S)). See "Subscription and Sale".

All payments in respect of the Notes will be made without deduction for or on account of withholding
taxes imposed by any tax jurisdiction unless any such deduction is required by law. In the event that any
such deduction is required the Bank will not be required to pay any additional amounts to cover the
amounts so deducted.
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Each of Standard & Poor’s Credit Market Services Europe Limited (S&P), Moody’s Investors Services Limited
(Moody's) and Fitch Ratings Limited (Fitch) has rated SEB, see page 21. Each of S&P, Moody’s and Fitch is
established in the European Union and is registered under Regulation (EC) No.1060/2009 (as amended) (the
CRA Regulation). As such, each of S&P, Moody’s and Fitch is included in the list of credit rating agencies
published by the European Securities and Markets Authority on its website in accordance with such Regulation.
The rating of certain Series of Notes to be issued under the Programme may be specified in the applicable Final
Terms. Whether or not each credit rating applied for in relation to relevant Series of Notes will be issued by a
credit rating agency established in the European Union and registered under the CRA Regulation will be
disclosed in the Final Terms. Please also refer to "Credit ratings may not reflect all risks" in the Risk Factors
section of this Information Memorandum.

SKANDINAVISKA ENSKILDA BANKEN AB (PUBL)
22 June 2012
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This Information Memorandum comprises a base prospectus for the purposes of Article 5.4 of Directive
2003/71/EC (the Prospectus Directive). In accordance with Article 18 of the Prospectus Directive, the FSA
has been requested to provide the competent authorities in each of Sweden, Norway, Finland, France, Germany
and Luxembourg with a certificate of approval attesting that the Information Memorandum has been drawn up
in accordance with the Prospectus Directive.

The Bank accepts responsibility for the information contained in this document. To the best of the knowledge of
the Bank (which has taken all reasonable care to ensure that such is the case) the information contained in this
document is in accordance with the facts and does not omit anything likely to affect the import of such
information. References in this Information Memorandum to Group or to SEB are to the Bank and its
subsidiaries, taken as a whole. This paragraph should be read in conjunction with the fourth paragraph on the
cover of this Information Memorandum.

The Bank has confirmed to the dealers (the Dealers) named under “Summary of the Programme” that this
Information Memorandum (as defined below) is true and accurate in all material respects and not misleading;
that there are no other facts in relation to the information contained or incorporated by reference herein the
omission of which would, in the context of the issue of the Notes, make any statement herein misleading in any
material respect; and that all reasonable enquiries have been made to verify the foregoing. The Bank has further
confirmed to the Dealers that this Information Memorandum (subject to being supplemented by a final terms
document (the Final Terms) referred to herein) contains all such information as investors and their professional
advisers would reasonably require, and reasonably expect to find, for the purpose of making an informed
assessment of the assets and liabilities, financial position, profits and losses, and prospects of the Bank and its
subsidiaries and of the rights attaching to the relevant Notes.

This document should be read and construed with any supplement thereto (this document, as supplemented from
time to time, the Information Memorandum), with any Final Terms and with any other documents
incorporated by reference (see “Documents Incorporated by Reference”).

Subject as provided in the applicable Final Terms, the only persons authorised to use this Information
Memorandum in connection with an offer of Notes are the persons named in the applicable Final Terms as the
relevant Dealer, the Managers or the Financial Intermediaries, as the case may be.

An investor intending to acquire or acquiring any Notes from any person (referred to as an Offeror) will
do so, and offers and sales of the Notes to an investor by an Offeror will be made, in accordance with any
terms and other arrangements in place between such Offeror and such investor including as to price,
allocations and settlement arrangements. The Bank will not be a party to any such arrangements with
investors (other than the Dealers) in connection with the offer or sale of the Notes and, accordingly, this
Information Memorandum and any Final Terms will not contain such information. Each investor must
look to the Offeror at the time of such offer for the provision of such information. The Bank has no
responsibility to any investor in respect of such information.

The Bank has not authorised the making or provision of any representation or information regarding the Bank or
the Notes other than as contained or incorporated by reference in this Information Memorandum, in the
Dealership Agreement (as defined herein), in any other document prepared in connection with the Programme
or any Final Terms or as approved for such purpose by the Bank. Any such representation or information should
not be relied upon as having been authorised by the Bank, the Dealers or any of them.

No representation or warranty is made or implied by the Dealers or any of their respective affiliates, and neither
the Dealers nor any of their respective affiliates makes any representation or warranty or accepts any
responsibility, as to the accuracy or completeness of the information contained herein. Neither the delivery of
this Information Memorandum or any Final Terms nor the offering, sale or delivery of any Note shall, in any
circumstances, create any implication that there has been no adverse change in the financial situation of the
Bank since the date hereof or, as the case may be, the date upon which this document has been most recently
supplemented.

The distribution of this Information Memorandum and any Final Terms and the offering, sale and delivery of the
Notes in certain jurisdictions may be restricted by law. The Dealers do not represent that this Information
Memorandum may be lawfully distributed, or that any Notes may be lawfully offered, in compliance with any
applicable registration or other requirements in any such jurisdiction, or pursuant to an exemption available
thereunder, or assume any responsibility for facilitating any such distribution or offering. Accordingly, no Notes
may be offered or sold, directly or indirectly, and neither this Information Memorandum nor any advertisement
or other offering material may be distributed or published in any jurisdiction, except under circumstances that
will result in compliance with any applicable laws and regulations. Persons into whose possession this
Information Memorandum or any Final Terms comes are required by the Bank and the Dealers to inform
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themselves about and to observe any such restrictions. For a description of certain restrictions on offers, sales
and deliveries of Notes and on the distribution of this Information Memorandum or any Final Terms and other
offering material relating to the Notes, see ““Subscription and Sale”. Neither this Information Memorandum
nor any Final Terms may be used for the purpose of an offer or solicitation by anyone in any jurisdiction
in which such offer or solicitation is not authorised or to any person to whom it is unlawful to make such
an offer or solicitation.

This Information Memorandum has been prepared by the Bank for use in connection with the offer and sale of
the Notes in reliance upon Regulation S outside the United States to persons other than U.S. persons.

Neither this Information Memorandum nor any Final Terms constitutes an offer or an invitation to subscribe for
or purchase any Notes and should not be considered as a recommendation by the Bank, the Dealers or any of
them that any recipient of this Information Memorandum or any Final Terms should subscribe for or purchase
any Notes. Each recipient of this Information Memorandum or any Final Terms shall be taken to have made its
own investigation and appraisal of the condition (financial or otherwise) of the Bank.

This Information Memorandum has been prepared on the basis that, except to the extent sub-paragraph (ii)
below may apply, any offer of Notes in any Member State of the European Economic Area which has
implemented the Prospectus Directive (each, a Relevant Member State) will be made pursuant to an exemption
under the Prospectus Directive, as implemented in that Relevant Member State, from the requirement to publish
a prospectus for offers of Notes. Accordingly any person making or intending to make an offer in that Relevant
Member State of Notes which are the subject of an offering contemplated in this Information Memorandum as
completed by final terms in relation to the offer of those Notes may only do so (i) in circumstances in which no
obligation arises for the Bank or any Dealer to publish a prospectus pursuant to Article 3 of the Prospectus
Directive or supplement a prospectus pursuant to Article 16 of the Prospectus Directive, in each case, in relation
to such offer, or (ii) if a prospectus for such offer has been approved by the competent authority in that Relevant
Member State or, where appropriate, approved in another Relevant Member State and notified to the competent
authority in that Relevant Member State and (in either case) published, all in accordance with the Prospectus
Directive, provided that any such prospectus has subsequently been completed by final terms which specify that
offers may be made other than pursuant to Article 3(2) of the Prospectus Directive in that Relevant Member
State, such offer is made in the period beginning and ending on the dates specified for such purpose in such
prospectus or final terms, as applicable and the Bank has consented in writing to its use for the purpose of such
offer. Except to the extent sub-paragraph (ii) above may apply, neither the Bank nor any Dealer have authorised,
nor do they authorise, the making of any offer of Notes in circumstances in which an obligation arises for the
Bank or any Dealer to publish or supplement a prospectus for such offer.

All references in this Information Memorandum to SEK or Kronor are to the currency of the Kingdom of
Sweden, to Danish krone are to the currency of the Kingdom of Denmark, to JPY or Japanese Yen are to the
currency of Japan, to Norwegian krone are to the currency of the Kingdom of Norway, to GBP, British Pound
or Pounds Sterling are to the currency of the United Kingdom, to CHF or Swiss Francs are to the currency of
Switzerland, to USD, U.S. Dollars or United States Dollars are to the currency of the United States of America
and to € or euro are to the currency introduced at the start of the third stage of European economic and
monetary union pursuant to the Treaty on the Functioning of the European Union, as amended.

THE PROGRAMME PROVIDES FOR THE ISSUANCE OF REFERENCE ITEM LINKED NOTES.
THE PURCHASE OF SUCH NOTES MAY INVOLVE SUBSTANTIAL RISKS NOT ASSOCIATED
WITH INVESTMENTS IN A CONVENTIONAL DEBT OR EQUITY SECURITY AND MAY BE
SUITABLE ONLY FOR INVESTORS WHO HAVE THE KNOWLEDGE AND EXPERIENCE IN
FINANCIAL AND BUSINESS MATTERS NECESSARY TO ENABLE THEM TO EVALUATE THE
RISKS AND THE MERITS OF AN INVESTMENT IN THE NOTES. PRIOR TO MAKING AN
INVESTMENT DECISION, PROSPECTIVE INVESTORS SHOULD CONSIDER THE SUITABILITY
OF THAT INVESTMENT CAREFULLY, IN LIGHT OF THEIR OWN FINANCIAL
CIRCUMSTANCES AND INVESTMENT OBJECTIVES, INCLUDING A CONSIDERATION OF (I)
ALL THE INFORMATION SET FORTH IN THIS INFORMATION MEMORANDUM AND, IN
PARTICULAR, THE CONSIDERATIONS SET FORTH BELOW AND (II) ALL THE INFORMATION
SET FORTH IN THE APPLICABLE FINAL TERMS.

Each potential investor should:

(1) have sufficient knowledge and experience to make a meaningful evaluation of the Notes, the merits and
risks of investing in the Notes and the information contained or incorporated by reference in this
Information Memorandum or any applicable supplement;

(i1) consider the impact the Notes will have on its overall investment portfolio;
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(i) have sufficient financial resources and liquidity to bear all of the risks of an investment in the Notes,
including Notes with principal or interest payable in one or more currencies, or where the currency for
principal or interest payments is different from the potential investor's currency;

(iv) understand thoroughly the terms of the Notes and be familiar with the behaviour of any relevant indices
and financial markets; and

(v) be able to evaluate possible scenarios for economic, interest rate and other factors that may affect its
investment and its ability to bear the applicable risks.

The risks involved in an investment in any Reference Item linked Notes (which term includes any Index Linked
Notes, Equity Linked Notes, Currency Linked Notes, Commodity Linked Notes, Fund Linked Notes or Credit
Linked Notes (each as defined below) or other Notes linked to one or more Reference Item(s)) will include, but
will not be limited to, the risks set out in "Risks related to the structure of a particular issue of Notes" below.

Some Notes are complex financial instruments. Sophisticated institutional investors generally do not purchase
complex financial instruments as stand-alone investments. They purchase complex financial instruments as a
way to reduce risk or enhance yield with an understood, measured, appropriate addition of risk to their overall
portfolios. A potential investor should not invest in Notes which are complex financial instruments unless it has
the expertise (either alone or with a financial adviser) to evaluate how the Notes will perform under changing
conditions, the resulting effects on the value of the Notes and the impact this investment will have on the
potential investor's overall investment portfolio.

Legal investment considerations may restrict certain investments. The investment activities of certain investors
are subject to legal investment laws and regulations, or review or regulation by certain authorities. Each
potential investor should consult its legal advisers to determine whether and to what extent (1) Notes are legal
investments for it, (2) Notes can be used as collateral for various types of borrowing and (3) other restrictions
apply to its purchase or pledge of any Notes. Financial institutions should consult their legal advisors or the
appropriate regulators to determine the appropriate treatment of Notes under any applicable risk-based capital or
similar rules.
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PRESENTATION OF FINANCIAL INFORMATION

Interim financial statements

SEB's unaudited consolidated interim financial statements as of and for the three-month periods ended 31st
March, 2012 and 31st March, 2011 (the Interim Financial Statements) incorporated by reference in this
Information Memorandum have been prepared in accordance with International Financial Reporting Standards,
as endorsed by the European Union, including making use of the version of IAS 39 endorsed by the European
Union with respect to portfolio hedges of interest rate risks (IFRS). The Interim Financial Statements have been
reviewed by PricewaterhouseCoopers AB, as set forth in the review report incorporated by reference in this
Information Memorandum.

In connection with the preparation of the Interim Financial Statements, SEB restated the comparable financial
statements as of and for the three months ended 31st March, 2011 to reflect the sale of its retail banking business
in Ukraine (Retail Ukraine) as discontinued operations. Discontinued operations in the three months ended 31st
March, 2011 include Retail Germany as discussed below although consolidation of Retail Germany ended when
the sale was completed on 31st January, 2011.

Annual financial statements

SEB's audited consolidated financial statements as of and for the years ended 31st December, 2011 (the 2011
Financial Statements) and 31st December, 2010 (the Original 2010 Financial Statements and, together with
the 2011 Financial Statements, the Financial Statements) are each incorporated by reference in this
Information Memorandum and have been prepared in accordance with IFRS. In accordance with IFRS 5
(Discontinued Operations):

. in connection with the preparation of the 2011 Financial Statements, SEB restated the comparable
financial statements as of and for the year ended 31st December, 2010 (the Restated 2010 Financial
Statements) to reflect the sale of Retail Ukraine as discontinued operations. Discontinued operations in
2011 and 2010 include Retail Germany as discussed below although consolidation of Retail Germany
ended when the sale was completed on 31st January, 2011; and

. in connection with the preparation of the Original 2010 Financial Statements, SEB restated the
comparable financial statements as of and for the year ended 31st December, 2009 (the Restated 2009
Financial Statements) to reflect the sale of its retail banking business in Germany (Retail Germany)
as discontinued operations.

The Financial Statements have been audited by PricewaterhouseCoopers AB, with Peter Clemedtson as auditor
in charge, as set forth in the auditors' reports incorporated by reference in this Information Memorandum.

Effects of the sale of Retail Ukraine

On 18th November, 2011, SEB announced that it had agreed to sell Retail Ukraine to the Eurobank Group. This
sale was completed in June 2012.

This transaction impacted the Interim Financial Statements and the 2011 Financial Statements as follows:

. in accordance with IFRS 5, Retail Ukraine is separately reported in the income statements included in
the Group's Interim Financial Statements, 2011 Financial Statements and Restated 2010 Financial
Statements on a net basis as discontinued operations and the rest of the income statement is prepared on
the basis that the discontinued operations were never part of the Group's continuing operations; and

° in SEB's balance sheet as at 31st March, 2012 and 31st December, 2011 included in the Interim
Financial Statements and the 2011 Financial Statements, respectively, the assets and liabilities relating
to the discontinued operations have been presented separately as assets and liabilities held for sale as at
31st March, 2012 and as at 31st December, 2011, respectively. In accordance with IFRS, no similar
adjustments have been made to the 31st March, 2011 or the 31st December, 2010 balance sheets.

Effects of internal reorganisation in 2011

With effect from Ist January, 2011, the financial results of certain corporate and institutional activities in the
Baltic countries carried on by the Merchant Banking division, such as trading and capital markets and
transaction services, have been recorded as results of the Baltic division. In addition, certain other internal
financial changes have been made, including greater centralisation of the Treasury function and increased
central cost allocation among the different divisions. None of these changes affect the Group's results of
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operations. SEB has, however, in the 2011 Financial Statements, where relevant, restated the comparable
financial information for each division as of and for the year ended 31st December, 2010 to reflect these
changes. Accordingly, divisional financial information presented in this Information Memorandum as of and for
the years ended 31st December, 2011 and 31st December, 2010 reflects these changes. No similar adjustments
were made in the Original 2010 Financial Statements.

Effects of the sale of Retail Germany

On 12th July, 2010, SEB announced that it had agreed to sell Retail Germany to Banco Santander S.A. (Banco
Santander). The transaction was structured as a carve out, which means that the assets and liabilities relating to
Retail Germany were separated from SEB AG into a carve out entity which was transferred to the buyer upon
closing of the transaction, which took place on 31st January, 2011. This transaction impacted the Original 2010
Financial Statements as follows:

. in accordance with IFRS 5, the carve out entity is separately reported in the Group's 2010 income
statement (and its restated 2009 income statement) on a net basis as discontinued operations and the
rest of the income statement is prepared on the basis that the discontinued operations were never part of
the Group's continuing operations. Discontinued operations in 2011 also include Retail Germany
although the consolidation of Retail Germany ended when the sale was completed on 31st January,
2011; and

. in SEB's balance sheet as at 31st December, 2010 included in the Original 2010 Financial Statements,
the assets and liabilities relating to the discontinued operations have been presented separately as assets
and liabilities held for sale as at 31st December, 2010. In accordance with IFRS, no similar adjustments
have been made to the 31st December, 2009 balance sheet.

Comparability of information

Reflecting the sale of Retail Ukraine and Retail Germany, unless otherwise stated in this Information
Memorandum:

° financial information as of and for the three months ended 31st March, 2012 and 31st March, 2011 has
been extracted from the Interim Financial Statements;

. financial information as of and for the year ended 31st December, 2011 has been extracted from the
2011 Financial Statements; and

. save where expressly stated in this document, financial information as of and for the year ended 31st
December, 2010 has been extracted from the Restated 2010 Financial Statements.

Unless otherwise stated, in this Information Memorandum financial information with respect to each individual
SEB division or geographic segment does not reflect the elimination of inter-segmental transactions, which are
reported at the Group level under "Other incl. eliminations". In addition to these inter-segmental eliminations,
"Other incl. eliminations" includes costs of Group support functions not allocated to another segment, the results
of Group Treasury and the results of the New Markets business unit (which consists of the Group's continuing
operations in Ukraine). See Note 2 to the 2011 Financial Statements for further details.

Certain defined terms
References in this Information Memorandum to:

. continuing operations in relation to the Group (i) at any particular date or for any particular period in
2010, mean all operations of the Group excluding those attributable to Retail Germany and Retail
Ukraine, (ii) at any particular date or for any particular period in 2011, mean all operations of the
Group excluding those attributable to Retail Ukraine and at any particular date or for any particular
period in 2011 prior to 31st January, 2011 (the date of completion of the Retail Germany sale) those
attributable to Retail Germany and (iii) at any particular date or for any particular period in the first
quarter of 2012, mean all operations of the Group excluding those attributable to Retail Ukraine;

. credit losses in the Financial Statements and any table presenting financial statement data in this
Information Memorandum should be construed as a reference to net provisions and credit losses;

. credit loss level in relation to any particular period refer to the Group's net provisions and credit losses
for the relevant period divided by the sum of its lending to the general public and credit institutions and
loan guarantees at the start of the relevant period;
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. credit portfolio means all loans and leasing agreements (gross before reserves, but excluding
repurchase agreements (repos) and bonds), contingent liabilities and commitments (such as credit
commitments, letters of credit and guarantees) and counterparty risks arising in derivatives and foreign
exchange contracts (after netting but before collateral arrangements and including additions for
potential future exposure as a result of general market movements taking place), but exclude the
Group's fixed-income securities portfolio;

. multi-family housing and related expressions refer to residential apartment buildings;

. net provisions and credit losses in relation to any particular period refer to the sum of the Group's
write-offs and its provisions after reflecting provisions written back for the relevant period;

. total operations in relation to the Group (i) at any particular date or for any particular period in 2010,
mean all operations of the Group including those attributable to Retail Germany and Retail Ukraine,
(i1) at any particular date or for any particular period in 2011, mean all operations of the Group
including those attributable to Retail Ukraine and at any particular date or for any particular period in
2011 prior to 31st January, 2011 (the date of completion of the Retail Germany sale), those attributable
to Retail Germany and (iii) at any particular date or for any particular period in the first quarter of
2012, mean all operations of the Group excluding those attributable to Retail Ukraine; and

. unaudited in relation to any financial data means that the financial data has been derived from
unaudited financial statements.
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IN CONNECTION WITH THE ISSUE OF ANY TRANCHE OF NOTES UNDER THE PROGRAMME,
THE DEALER OR DEALERS (IF ANY) NAMED AS THE STABILISING MANAGER(S) (OR
PERSONS ACTING ON BEHALF OF ANY STABILISING MANAGER(S)) IN THE APPLICABLE
FINAL TERMS MAY OVER-ALLOT NOTES OR EFFECT TRANSACTIONS WITH A VIEW TO
SUPPORTING THE MARKET PRICE OF THE NOTES AT A LEVEL HIGHER THAN THAT
WHICH MIGHT OTHERWISE PREVAIL. HOWEVER, THERE IS NO ASSURANCE THAT THE
STABILISING MANAGER(S) (OR PERSONS ACTING ON BEHALF OF A STABILISING
MANAGER) WILL UNDERTAKE STABILISATION ACTION. ANY STABILISATION ACTION
MAY BEGIN ON OR AFTER THE DATE ON WHICH ADEQUATE PUBLIC DISCLOSURE OF THE
FINAL TERMS OF THE OFFER OF THE RELEVANT TRANCHE OF NOTES IS MADE AND, IF
BEGUN, MAY BE ENDED AT ANY TIME, BUT IT MUST END NO LATER THAN THE EARLIER
OF 30 DAYS AFTER THE ISSUE DATE OF THE RELEVANT TRANCHE OF NOTES AND 60 DAYS
AFTER THE DATE OF THE ALLOTMENT OF THE RELEVANT TRANCHE OF NOTES.

ANY STABILISATION ACTION OR OVER-ALLOTMENT MUST BE CONDUCTED BY THE
RELEVANT STABILISING MANAGER(S) (OR PERSON(S) ACTING ON BEHALF OF ANY
STABILISING MANAGER(S)) IN ACCORDANCE WITH ALL APPLICABLE LAWS AND RULES.
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SUMMARY OF THE PROGRAMME

This summary must be read as an introduction to this Information Memorandum. Any decision to invest in any
Notes should be based on a consideration of this Information Memorandum as a whole, including the
documents incorporated by reference. Following the implementation of the relevant provisions of the
Prospectus Directive in each Member State of the European Economic Area (an EEA State) no civil liability
will attach to the Bank in any such Member State in respect of this Summary, including any translation hereof,
unless it is misleading, inaccurate or inconsistent when read together with the other parts of this Information
Memorandum. Where a claim relating to information contained in this Information Memorandum is brought
before a court in an EEA State, the plaintiff may, under the national legislation of the EEA State where the
claim is brought, be required to bear the costs of translating the Information Memorandum before the legal
proceedings are initiated.

Words and expressions defined in “Form of the Notes” and “Terms and Conditions of the Notes” shall have the
same meanings in this summary.

Issuer: SEB is a leading Nordic financial services group with a strong commercial and
investment banking focus, providing a wide range of financial services to corporate
customers, financial institutions and private individuals. Its core markets are the
Nordic countries of Sweden, Denmark, Finland and Norway and the Baltic countries
of Estonia, Latvia and Lithuania. Its core strengths are its wholesale banking,
investment banking, wealth management and private banking and life and pension
businesses. It also has significant operations in Germany. As of 31st March, 2012,
SEB had total assets of SEK 2,331 billion and total equity of SEK 108 billion. For the
year ended 3 1st December, 2011, SEB's net profit was SEK 11.1 billion. For the three
months ended 31st March, 2012, SEB's net profit was SEK 2.7 billion.

The Group's business is organised into five divisions:

. Merchant Banking — providing wholesale banking and investment banking
services to large companies and financial institutions in SEB's core markets;

. Retail Banking — providing retail banking services to private individuals and
small and medium-sized enterprises (SMEs) in Sweden, and cards in the
Nordic countries;

. Wealth Management — providing asset management and private banking
services to institutions, foundations and private individuals in SEB's core
markets, and managing SEB's mutual funds;

. Life — providing unit-linked and traditional life insurance mainly in Sweden,
Denmark and the Baltic countries; and

. Baltic — providing retail, corporate and institutional banking services, such
as trading and capital markets and transaction services, to Estonian, Latvian
and Lithuanian clients. The financial consequences of other corporate
business, such as corporate finance and structured finance, as well as wealth
management and life services, provided in these countries are recorded in
the Merchant Banking, Wealth and Life divisions, respectively.

At 31st March, 2012, SEB's customer base consisted of approximately 2,700 large
corporate and institutional customers, approximately 400,000 SMEs and
approximately four million private individuals. At that same date, SEB had
approximately 298 retail branch offices in Sweden and the Baltic countries. Outside
its core markets, SEB has a strategic presence, through its international network in 20
countries worldwide, to support and service mainly its large corporate and
institutional customers. At 31st March, 2012, SEB had 16,706full-time equivalent
employees (FTEs) in its continuing operations, of which about half were located
outside Sweden.
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SEB has leading market positions in its core business areas. Its Merchant Banking
division is a leading corporate and investment bank in the Nordic region, with
substantial market shares in foreign exchange trading and cash management. SEB
was awarded the "overall best bank for large companies and institutions in the
Nordics 2011" according to a compilation of all 2011 TNS Sifo Prospera surveys,
published in April 2012. It is also the largest broker on NASDAQ OMX Stockholm
and on the other Nordic stock exchanges (excluding Stockholm) in the aggregate
based on market share measured by volume on the Stockholm, Oslo, Helsinki and
Copenhagen stock exchanges. SEB's Retail Banking division is a leading provider of
corporate charge cards and co-branded cards in the Nordic countries. In Sweden, SEB
is the fourth largest retail bank as measured by customer loans and one of the two
largest banks as measured by long-term savings. SEB is the second largest asset
manager in the Nordic region with assets under management of SEK 1,118 billion at
31st March, 2012 (compared to total assets under management in the Group of SEK
1,317 billion at 31st March, 2012) (based on a comparison of total SEB assets under
management and assets under management reported by other banks in the Nordic
region). SEB also has a strong position in the mass affluent and private banking
segments of the Swedish market. For example, SEB was the second largest entity in
the total Swedish household savings market (excluding directly owned shares) with a
market share of approximately 12 per cent. at 31st December, 2011 according to the
quarterly publication Sparbarometern. In the Baltic countries, taken together, SEB is
the second largest bank by lending market share (according to the most recently
available central bank and bank association statistics in those countries). SEB is also
a leading provider of unit-linked insurance in the Nordic region, where it was ranked
first in Sweden by premium income (cash paid in under insurance policies) on
existing unit-linked policies and new policies written and measured during the period
from January 2011 to December 2011, with a market share of approximately 20 per
cent. during the period. Also, SEB held approximately 12 per cent. of total household
savings in unit-linked insurance and traditional life insurance plans in Sweden as at
31st December, 2011, in each case based on data from the Swedish Insurance
Federation and Sparbarometern.

The Bank's share capital is divided into A and C shares. Each A share entitles the
holder to one vote and each C share entitles the holder to 1/10 vote. Each holder of A
Shares and C Shares is entitled to an equal share of any dividend approved at the
Bank's annual general meeting. The Bank had a market -capitalisation of
approximately SEK 87.938 billion as at 31st December, 2011.

The following tables summarise the Group's income statements and balance sheets
and provide certain key ratios as at 31st December in each of 2011 and 2010. This
financial information was extracted without material adjustment from the 2011
Financial Statements and, in the case of balance sheet data as at 31st December 2010,
the Original 2010 Financial Statements.

Income statements

For the year For the year

ended ended

31st December, 31st December,

SEKm 2011 2010
Net interest income 16,901 15,930
Net fee and commission income 14,175 14,120
Net financial income 3,548 3,148
Net life insurance income 3,197 3,255
Net other income (135) 282
Total operating income 37,686 36,735

Staff costs (13,933) (13,920)

Other expenses (7,424) (7,213)

Depreciation, amortisation and impairment of
tangible and intangible assets (1,764) (1,854)
Restructuring costs 0 (764)
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Total operating expenses (23,121) (23,751)

Profit before credit losses 14,565 12,984
Gains less losses from tangible and intangible
assets 2 14
Net credit losses 778 (1,609)
Operating profit 15,345 11,389
Income tax expense (3,046) (2,569)
Net profit from continuing operations 12,299 8,820
Discontinued operations” (1,155) (2,022)
Net profit 11,144 6,798
Other comprehensive income (net of tax) 1,581 (4,051)
Total comprehensive income 12,725 2,747
1) Includes both Retail Ukraine and Retail Germany, although consolidation of Retail Germany ended when the sale was completed

on 31st January, 2011.

Balance sheets

As at As at
31st December, 31st December,
SEKm 2011 2010
Cash and cash balances with central banks 148,042 46,488
Other loans to central banks 80,548 20,664
Loans to credit institutions" 128,763 183,524
Loans to the public 1,186,223 1,074,879
Financial assets at fair value” 670,633 617,746
Available-for-sale financial assets” 57,377 66,970
Held-to-maturity investments” 282 1,451
Other assets 90,785 168,099
Total assets 2,362,653 2,179,821
Deposits from credit institutions 201,274 212,624
Deposits and borrowing from the public 861,682 711,541
Liabilities to policyholders 269,683 263,970
Debt securities 589,873 530,483
Financial liabilities at fair value 232,247 200,690
Liabilities held for sale 1,962 48,339
Other liabilities 69,883 85,331
Provisions 1,779 1,748
Subordinated liabilities 25,109 25,552
Total equity 109,161 99,543
Total liabilities and equity 2,362,653 2,179,821
1) Loans to credit institutions and liquidity placements with other direct participants in interbank fund transfer systems.
2) Within these line items, bonds and other interest bearing securities including
derivatives in aggregate in each year totalled 456,915 416,849

The table below shows certain key figures for SEB on a consolidated basis. The key figures relate to all
operations, including those being sold as part of the Retail Ukraine and Retail Germany sales, except that, for
the purposes of this table only, Return on equity, Basic earnings per share and Cost/income ratio are each
calculated on the basis of income statement figures which exclude Retail Germany and Retail Ukraine in both
years.

Key ratios 2011 2010
Return on equity", % 11.89 8.89
Return on risk weighted assets® 1.39 0.83
Basic earnings per share”, SEK 5.59 4.00
Cost/income ratio” 0.61 0.65
Credit loss level®, % -(0.08) 0.15
Gross level of impaired loans®, % 0.84 1.28
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2)
3)
4)
5)

6)
7

8)

9)
10)

D

Key ratios 2011 2010

Net level of impaired loans” % 0.39 0.63
Total capital ratio (Basel II transitional

rules)®?, % 12.5 12.4
Core Tier 1 capital ratio (Basel 11 transitional

rules) - '% % 11.2 10.9

Net profit attributable to equity holders for the period as a percentage of average shareholders' equity.

Net profit attributable to equity holders for the period as a percentage of average risk weighted assets.

Net profit attributable to equity holders for the period divided by the average number of shares outstanding.

Total operating expenses divided by total operating income.

Net provisions and credit losses divided by lending to the general public and credit institutions and loan guarantees at the
opening of the period. Net provisions and credit losses at 31st December, 2011 are net releases.

Gross level of impaired loans as a percentage of the sum of loans to the general public and credit institutions.

Net level of impaired loans (total impaired loans less specific reserves applied to them) as a percentage of the sum of loans to the
general public and credit institutions less specific reserves.

The total capital of the financial group of undertakings, which includes both Group companies (other than insurance companies
within the Group) and non-consolidated associated companies, adjusted according to the capital adequacy rules as a percentage
of risk-weighted assets.

Numbers for 2011 reflect amendments to the Basel II rules implemented in 2011 which are commonly referred to as Basel I1.5.
The core Tier 1 capital of the financial group of undertakings as a percentage of risk-weighted assets.

The following tables summarise the Group's unaudited income statements and
balance sheets and provide certain unaudited key ratios as at and for the three months
ended 31st March, 2012 and 31st March, 2011. This financial information was
extracted without material adjustment from the Interim Financial Statements.

Income statements
For the three For the three
months ended months ended

31st March, 31st March,
SEKm 2012 2011
Net interest income 4,181 4,246
Net fee and commission income 3,264 3,495
Net financial income 1,379 1,231
Net life insurance income 915 782
Net other income (150) (110)
Total operating income 9,589 9,644
Staff costs (3,559) (3,592)
Other expenses (1,653) (1,785)
Depreciation, amortisation and impairment of (464) (429)
tangible and intangible assets
Total operating expenses (5,676) (5,806)
Profit before credit losses 3,913 3,838
Gains less losses on disposals of tangible and 2 6
intangible assets
Net credit losses (206) 427
Operating profit 3,709 4,271
Income tax expense (808) (865)
Net profit from continuing operation 2,901 3,406
Discontinued operations" (246) (790)
Net profit 2,655 2,616
Other comprehensive income (net of tax) (308) (1,012)
Total comprehensive income 2,347 1,604

Includes both Retail Ukraine and Retail Germany, although consolidation of Retail Germany ended when the sale was completed
on 31st January, 2011.
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Balance sheet

SEKm As at 31st
March, 2012
Cash and cash balances with central banks 39,064
Other loans to central banks 126,816
Loans to credit institutions" 142,483
Loans to the public 1,201,106
Financial assets at fair value” 679,150
Available-for-sale financial assets® 59,345
Held-to-maturity investmens® 281
Other assets 83,079
Total assets 2,331,324
Deposits from credit institutions 227,665
Deposits and borrowing from the public 782,861
Liabilities to policyholders 279,874
Debt securities 625,598
Financial liabilities at fair value 207,139
Liabilities held for sale 1,803
Other liabilities 71,858
Provisions 2,263
Subordinated liabilities 24,669
Total equity 107,594
Total liabilities, untaxed reserves and 2,331,324
shareholders' equity
1) Loans to credit institutions and liquidity placements with other direct participants in interbank fund transfer systems.
2) Within these line items, bonds and other interest bearing securities including
derivatives in aggregate in each year totalled 439,703

The table below shows certain key figures for SEB on a consolidated basis. The key
figures relate to all operations, including those being sold as part of the Retail
Ukraine and Retail Germany sales, except that, for the purposes of this table only,
Return on equity, Basic earnings per share and Cost/income ratio are each calculated
on the basis of income statement figures which exclude Retail Germany and Retail

Ukraine.
Key ratios
Return on equity, continuing operations" % 10.61
Return on risk weighted assets”) 1.27
Basic earnings per share” SEK 1.32
Cost/income ratio” 0.59
Credit loss level® % 0.06
Gross level of impaired loans® % 0.79
Net level of impaired loans” % 0.36
Total capital ratio (Basel II transitional rules)
8.9 o/ 12.4
Core Tier 1 capital ratio (Basel II transitional
rules) ' % 11.2
1) Net profit attributable to equity holders for the period as a percentage of average shareholders' equity.
2) Net profit attributable to equity holders for the period as a percentage of average risk weighted assets.
3) Net profit attributable to equity holders for the period divided by the average number of shares outstanding.
4) Total operating expenses divided by total operating income.
5) Net provisions and credit losses divided by lending to the general public and credit institutions and loan guarantees at the
opening of the period. Net provisions and credit losses at 31st December, 2011 are net releases.
6) Gross level of impaired loans as a percentage of the sum of loans to the general public and credit institutions.
7) Net level of impaired loans (total impaired loans less specific reserves applied to them) as a percentage of the sum of loans to the

general public and credit institutions less specific reserves.
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8) The total capital of the financial group of undertakings, which includes both Group companies (other than insurance companies
within the Group) and non-consolidated associated companies, adjusted according to the capital adequacy rules as a percentage
of risk-weighted assets.

9) Numbers for 2011 reflect amendments to the Basel II rules implemented in 2011 which are commonly referred to as Basel I1.5.

10) The core Tier 1 capital of the financial group of undertakings as a percentage of risk-weighted assets.

Notes issued under
the Programme:

Risk Factors:

Subject to compliance with all applicable legal and/or regulatory restrictions, the
Issuer may issue Notes denominated in any currency agreed between the Issuer and
the relevant Dealer, with any agreed maturity and at an issue price which is at par or
at a discount to, or premium over, par.

Interest periods, interest rates and the terms of and/or amounts payable on redemption
will be specified in the applicable Final Terms.

The Notes may be issued on a continuing basis to one or more of the Dealers and any
additional Dealer appointed under the Programme from time to time by the Issuer,
which appointment may be for a specific issue or on an ongoing basis.

Notes may be distributed by way of private or public placement, subject to the
restrictions set out under “Subscription and Sale”, and in each case on a syndicated or
non-syndicated basis.

Notes may: (i) bear interest at a fixed rate (Fixed Rate Notes) or floating rate
(Floating Rate Notes); (ii) not bear interest (Zero Coupon Notes); (iii) bear interest
and/or provide that the redemption amount is calculated by reference to one or more
specified underlying assets or bases of reference such as indices, shares or
GDRs/ADRs, currency exchange rates, commodities, fund shares or units, the credit
of one or more underlying entities, bonds or other securities contracts such as
derivatives or other assets; or reference any combination of the foregoing (each such
underlying asset or basis of reference, a Reference Item and any Reference Item
linked Notes which are specified as such in the applicable Final Terms, Reference
Item Linked Notes); (iv) pay any interest and/or redemption amount in a currency
other than the currency in which it is denominated (Dual Currency Note) (v) have
such other terms and conditions as specified in the applicable Final Terms.

Notes may be issued for any maturity greater than one month or such other minimum
or maximum maturity as may be allowed or required from time to time by the
relevant central bank (or equivalent body) or any laws or regulations applicable to the
Issuer or the relevant Specified Currency.

Notes may be issued which cannot be redeemed prior to their stated maturity (other
than in specified instalments, if applicable, or for taxation reasons or following an
Event of Default) or which are redeemable at the option of the Issuer and/or the
holders of the Notes upon giving notice to the holders of the Notes or the Issuer, as
the case may be, on a date or dates specified prior to such stated maturity and at a
price or prices and on such other terms as may be agreed between the Issuer and the
relevant Dealer.

There are certain factors that may affect the Issuer’s ability to fulfil its obligations
under the Notes issued under the Programme. These are described in detail under
“Risk Factors” and include (but are not limited to): (i) the risk that SEB’s results can
be adversely affected by general economic and other business conditions, (ii) the risk
of increased credit provisioning adversely affecting SEB, (iii) the risk of declining
property values adversely affecting the collateral it takes in relation to real estate
lending, (iv) the risk of market volatility adversely affecting its business, (v) the risk
that regulatory change or enforcement initiatives could adversely affect SEB’s
business and (vi) a range of standard banking and life insurance risks including
changes in interest and foreign exchange rates and operational, credit, market and
liquidity risk, any of which, if not properly managed, could adversely affect SEB’s
business and results of operations.

In addition there are certain factors that are material for the purpose of assessing the
market risks associated with Notes issued under the Programme.

Furthermore, where the applicable Final Terms specify one or more Reference
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Dealers:

Fiscal Agent:

Programme Amount:

Item(s), the relevant Notes will represent an investment linked to the performance of
such Reference Item(s) and prospective investors should note that the return (if any)
on their investment in the Notes will depend upon the performance of the relevant
Reference Item(s). The Notes will not, however, at any time provide an investor with
a right to claim against, or for delivery of, the relevant Reference Item(s). Investors
should note further that Reference Item Linked Notes may be subject to specific
disruption, adjustment and termination provisions which, on the occurrence of certain
events, permit the Calculation Agent and/or the Issuer discretion to, amongst other
things, adjust the terms of the affected Notes (including substituting one or more of
the Reference Items for another Reference Item(s)), delay valuation of one or more
Reference Items or the timing for payments of any amounts under the Notes and in
certain circumstances to determine that the Notes should be early redeemed. The
amount payable on such an early redemption may be significant less than the par
amount of the relevant Notes and may be zero. Such provisions are discussed in
more detail in the "Risk Factors" section below and are set out in full in the Terms
and Conditions of the Reference Item Linked Notes.

Prospective investors in Reference Item Linked Notes should ensure that they
understand the risks of transactions involving Reference Item Linked Notes and
should reach an investment decision only after careful consideration of the suitability
of such Reference Item Linked Notes in light of their particular financial
circumstances, the information set forth herein and the information regarding the
relevant Reference Item Linked Notes and the particular Reference Item(s) to which
the value of, or payments in respect of, the relevant Reference Item Linked Notes
may relate, as specified in the applicable Final Terms.

PROSPECTIVE INVESTORS MUST REVIEW THE APPLICABLE FINAL
TERMS TO ASCERTAIN WHAT THE RELEVANT REFERENCE ITEM(S)
ARE AND TO SEE HOW ANY AMOUNTS PAYABLE UNDER THE NOTES
(INCLUDING ANY PERIODIC INTEREST PAYMENTS) ARE
DETERMINED AND WHEN ANY SUCH AMOUNTS MAY BE PAYABLE
BEFORE MAKING ANY DECISION TO PURCHASE ANY REFERENCE
ITEM LINKED NOTES.

Skandinaviska Enskilda Banken AB (publ) and any other dealers appointed from time
to time by the Bank.

Citibank, N.A., London Branch.

The Programme has an unlimited Programme Amount.
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RISK FACTORS

The Bank believes that the following factors may affect its ability to fulfil its obligations under Notes issued
under the Programme. Most of these factors are contingencies which may or may not occur and the Bank is not
in a position to express a view on the likelihood of any such contingency occurring.

In addition, factors which are material for the purpose of assessing the market risks associated with Notes
issued under the Programme are also described below.

The Bank believes that the factors described below represent the principal risks inherent in investing in Notes
issued under the Programme, but the inability of the Bank to pay interest, principal or other amounts on or in
connection with any Notes may occur for other reasons which may not be considered significant risks by the
Bank based on information currently available to it or which it may not currently be able to anticipate.
Prospective investors should also read the detailed information set out elsewhere in this Information
Memorandum and reach their own views prior to making any investment decision.

THE AMOUNT PAID BY THE BANK ON REDEMPTION OF THE NOTES MAY BE LESS THAN
THE NOMINAL AMOUNT OF THE NOTES, TOGETHER WITH ANY ACCRUED INTEREST, AND
MAY IN CERTAIN CIRCUMSTANCES BE ZERO.

CERTAIN ISSUES OF NOTES INVOLVE A HIGH DEGREE OF RISK AND POTENTIAL
INVESTORS SHOULD BE PREPARED TO SUSTAIN A LOSS OF ALL OR PART OF THEIR
INVESTMENT.

Factors that may affect the Bank’s ability to fulfil its obligations under Notes issued under the
Programme

SEB’s business, earnings and results of operations are materially affected by conditions in the global
financial markets and by global economic conditions

The financial services industry generally prospers in conditions of economic growth, stable geopolitical
conditions, capital markets that are transparent, liquid and buoyant, and positive investor sentiment. Each of
SEB’s operating divisions is affected by general economic and geopolitical conditions, which can cause SEB’s
financial condition and results of operations to fluctuate from year to year as well as on a long-term basis.

In recent years, there has been significant volatility in the financial markets around the world. The financial
turbulence in 2008 and its after-effects on the wider economy have led to generally more difficult earnings
conditions for the financial sector and, at the time, resulted in the failures of a number of financial institutions in
the United States and Europe and unprecedented action by governmental authorities, regulators and central
banks around the world. While there has been some recovery in many of SEB’s geographic markets since 2010,
there were significant differences in the strength of the recovery in the various national economies. A number of
countries in Europe, such as Greece, Italy, Ireland, Portugal and Spain, have been particularly affected by the
recent financial and economic conditions and are struggling with large budget deficits. The public budget
deficits, weak economies and the disruption in the capital markets necessitated rescue packages for Greece and
Ireland in 2010, Portugal in May 2011 and Greece in February 2012. The perceived risk of default on the
sovereign debt of those countries intensified in the latter part of 2011 and into 2012, particularly in relation to
Greece. This raised concerns about the contagion effect such a default would have on other EU economies as
well as the ongoing viability of the euro currency and the European Monetary Union (EMU). The rescue
package agreed for Greece in February 2012 remains subject to a number of uncertainties, including whether
such package will be successful. In addition, other European Union countries also face potential fiscal tightening
and growth rates may remain weak in the near future. Reflecting these and other concerns, in January 2012 one
of the major international credit rating agencies lowered its long-term ratings in respect of nine European
sovereigns, further increasing market uncertainty. Furthermore, the effectiveness of the actions aimed at
stabilising European economies and reducing debt burdens is not assured and the possibility remains that the
euro could be abandoned as a currency by countries that have already adopted its use or, in an extreme scenario,
abandonment of the euro could result in the dissolution of the EMU. This would lead to the re-introduction of
individual currencies in one or more EMU member states.

The effects on the European and global economies of the potential dissolution of the EMU, exit of one or more
EU member states from the EMU and the redenomination of financial instruments from the euro to a different
currency, are impossible to predict fully. However, if any such events were to occur they would likely:

. result in significant market dislocation;
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. heighten counterparty risk; and

affect adversely the management of market risk and, in particular, asset and liability management due, in part, to
redenomination of financial assets and liabilities.

Many of SEB’s markets experienced declining economic growth, rising unemployment and decreasing asset
values during the global financial crisis. These adverse economic and market conditions affected SEB in a
number of ways during these years, including, among others, a decrease in the demand for certain loans and
other products and services offered by SEB, increased cost of funding, volatile fair values for many of SEB’s
financial instruments, higher goodwill impairment charges and increasing loan impairment charges, all of which
resulted in lower profitability.

The macro-economic environment is the major driver of risk to SEB’s earnings and financial stability, in
particular, due to the effects on SEB’s asset quality and its credit risk, and the medium-term outlook for the
global economy, which will be important to SEB’s results of operations and financial condition, is mixed.
Although the Nordic economies have proven to be robust, austerity measures in many countries have
accentuated sovereign risk and created subdued economic growth, which could impact SEB’s main markets. As
a result, no assurance can be given that there will not be further negative effects on economic recovery or that
sovereign risk will not adversely impact asset valuations. A return to weaker macro-economic conditions may
lead to a decline in net interest margins, credit quality and loan portfolio growth, as well as further corrections in
prices of real estate and other property held as collateral for loans, which may lead to renewed large loan
impairment charges. With a significant part of its operating profit arising from its Merchant Banking division in
2009, 2010 and 2011, SEB’s results of operations are particularly exposed to the risk of a downturn in the
capital markets in general, and in SEB’s wholesale and investment banking business in particular. SEB’s
performance may also be affected by future recovery rates on assets and the historical assumptions underlying
asset recovery rates, which may no longer be accurate.

Similarly, in geographic terms, the Group’s operations in Sweden accounted for a significant portion of its
operating profit with 58 per cent. of its operating profits in 2011 attributable to Sweden. The other Nordic
countries of Denmark, Finland and Norway accounted for a further 20 per cent. of operating profits in 2011.
One particular risk in relation to the Swedish economy is the relatively large growth rate for home mortgage
loans coupled with increasing home prices which suggest that at some stage in the future the Swedish housing
market may experience the price adjustment that has occurred in most other comparable countries. There is also
a risk that economic recovery in Sweden and the other Nordic countries will not be sustained. A sharp decline in
real estate prices or a return to weak or negative economic growth in Sweden, the other Nordic countries or the
other markets in which SEB operates, including the Baltic countries, could have a material adverse effect on
SEB’s results of operations, business, financial condition, liquidity and/or prospects.

The precise nature of all the risks and uncertainties SEB faces as a result of the global financial crisis, the
European sovereign debt crisis and the global economic outlook cannot be identified and many of these risks are
outside SEB’s control. No assurance can be given as to future economic conditions in any market or as to the
sustainability of the improvement in any market. If economic conditions deteriorate or stagnate in any of SEB's
main markets, its business, financial condition, results of operations, liquidity and prospects are likely to be
negatively affected.

SEB remains exposed to the risk of increased credit provisioning

SEB is exposed to the risk that its borrowers may not repay their loans according to their contractual terms and
that the collateral securing the payment of these loans may be insufficient. SEB continuously reviews and
analyses its loan portfolio and credit risks and, in view of deteriorating conditions from late 2007, this work
intensified in 2008 and 2009. In 2009, SEB recorded material net provisions and credit losses. Although SEB’s
net provisions and credit losses reduced significantly in 2010 compared to 2009 and net releases were made in
2011, the uncertainty as to the magnitude of any potential economic recovery makes it difficult to estimate the
size of SEB’s future provisioning requirements and loan losses. In the first quarter of 2012, SEB recorded net
provisions and credit losses of SEK 208 million for the total operations.

Any significant increase in the size of SEB’s allowance for loan losses could have a material adverse effect on
its financial position and results of operations. SEB’s allowance for losses on loans is based on, among other
things, its analysis of current and historical delinquency rates and loan management, its customers’ likely
repayment capacity and the valuation of the underlying assets, as well as numerous other management
assumptions. These internal analyses and assumptions may give rise to inaccurate predictions of credit
performance. Due to worsening economic conditions in 2008 and 2009, SEB experienced a material increase of
impaired loans and provisions for potential credit losses in its loan books. This was particularly apparent in
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SEB’s business in the Baltic countries in 2009. In addition to the high levels of net provisions and credit losses
in the Baltic countries which constituted 48 per cent. of SEB’s total net provisions and credit losses in the year
ended 31st December, 2010 (as discussed below), such additional net provisions and credit losses were
primarily attributable to the Merchant Banking and Retail Sweden operations. During the second half of 2010
and the whole of 2011, the asset quality improved significantly in the Baltic countries and remained strong in
other business areas. As a result, SEB released provisions on a net basis for five quarters in a row from the third
quarter of 2010 until the third quarter of 2011. In the first quarter of 2012, SEB's net provisions and credit losses
amounted to SEK 208 million for the total operations.

SEB maintains provisions for loan losses aimed at covering estimated probable incurred credit losses inherent in
its loan portfolio. SEB’s net provisions and credit losses for the total operations for the three months ended 31st
March, 2012 amounted to SEK 208 million or a credit loss level of 0.06 per cent. for the total operations
compared to a net release of provisions of SEK 537 million, or a credit loss level of -0.17 per cent. for the total
operations, for the three months ended 31st March, 2011. SEB’s net provisions and credit losses for the total
operations for the year ended 31st December, 2011 amounted to SEK 974 million in net releases or a credit loss
level of -0.08 per cent. compared to provisions of SEK 2,198 million or a credit loss level of 0.15 per cent. for
the year ended 31st December, 2010 and SEK 12,448 million or a credit loss level of 0.92 per cent. for the year
ended 31st December, 2009. SEB’s build-up of net provisions in relation to its credit exposure in the Baltic
countries was SEK 759 million as of 31st December, 2010 compared to SEK 8,952 million as of 31st December,
2009. For the year ended 31st December, 2011, net releases of credit provisions in the Baltic countries were
SEK 1,485 million.

SEB’s non-performing loan volumes started to fall during 2010 in all three Baltic countries and continued to fall
during 2011 and in the first three months of 2012. Non-performing loans in the Baltic countries amounted to
SEK 18.7 billion at 31st December, 2009, SEK 15.9 billion at 31st December, 2010, SEK 12.2 billion at 31st
December, 2011 and SEK 11.7 billion at 31st March, 2012. At 31st March, 2012, SEB’s lending to the public in
Estonia, Latvia and Lithuania amounted to SEK 106 billion (8.8 per cent. of SEB’s total loan portfolio).
Corporate loans accounted for 35 per cent. of SEB’s total Baltic lending at 31st March, 2012, property
management loans for 18 per cent. and household loans for 53 per cent. The Baltic loan portfolio included a
total of SEK 6.9 billion in impaired loans at 31st March, 2012, and provisions in respect of the Baltic impaired
loan portfolio amounted to SEK 4.5 billion at the same date, corresponding to a total reserve ratio for
individually assessed impaired loans of 64 per cent.

A material increase in loan losses would have a material adverse effect on SEB’s financial condition and results
of operations. In addition, a devaluation or depreciation of the currency in any of the Baltic countries would
likely lead to further loan losses. See “—SEB is exposed to foreign exchange risk, and a devaluation or
depreciation of any of the currencies in which it operates could have a material adverse effect on its assets,
including its loan portfolio, and its results of operations”.

SEB is exposed to declining property values on the collateral supporting residential and commercial real
estate lending

SEB’s total credit portfolio at 31st March, 2012 was SEK 1,730 billion, of which household mortgage lending
amounted to 23 per cent., or SEK 405 billion (of which SEK 359 billion, or 21 per cent. of the total credit
portfolio, was mortgage lending in Sweden), and property management lending amounted to 16 per cent., or
SEK 277 billion (of which SEK 148 billion, or 9 per cent. of the total credit portfolio, was commercial real
estate lending and SEK 129 billion, or 7 per cent. of the total credit portfolio, was multi-family housing
lending), most of which was in SEB’s Swedish and German markets with a relatively smaller portion in the
Baltic countries.

Residential property prices and commercial property prices in SEB’s core markets, and particularly in the Baltic
countries, declined during 2008 and 2009, reflecting economic downturns and uncertainty, reduced affordability
and lower availability of credit. These factors also led to a significant slowdown in the construction sector in
these countries. Improving economic conditions in the Baltic countries in 2010 resulted in price stabilisation and
the return of limited liquidity which ended a contraction in the residential mortgage and commercial lending
market, although there can be no assurance that this stabilisation of liquidity will continue.

SEB applies a cash-flow based credit policy that considers the repayment capacity of the customer when
extending credit. This policy also applies to all lending backed by residential or commercial real estate. Any
future economic downturn in the Nordic and Baltic regions as well as in Germany, with falls in house prices and
increases in unemployment, could adversely affect SEB’s commercial property lending portfolio and household
mortgage portfolio and generate increases in impairment losses, which could materially affect SEB’s financial
condition and results of operations. In addition, the effects of declining property values on the wider economy
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are likely to also contribute to higher default rates and impairment losses on non- property commercial and
consumer loans.

In addition, declining residential property values in Sweden may also have a material adverse effect on SEB’s
ability to issue covered bonds.

Market fluctuations and volatility may adversely affect the value of SEB’s positions, reduce its business
activities and make it more difficult to assess the fair value of certain of its assets

During most of 2008 and the first half of 2009 financial markets were subject to significant stress conditions,
where steep falls in perceived or actual asset values were accompanied by a severe reduction in market liquidity.
These events affected the prices of bonds, equities and other securities that SEB holds including, in particular,
most asset-backed securities, and resulted in a reallocation of assets from equity to fixed-income products, low
growth in mutual and other funds managed by SEB and lower performance fees. In dislocated markets, hedging
and other risk management strategies have proven not to be as effective as they are in normal market conditions
due in part to the decreasing credit quality of hedge counterparties, including credit derivative product
companies. Severe market events negatively affected the value of SEB’s fixed-income securities portfolio in
2008, affecting SEB’s results of operations during that year. Valuation losses on the Merchant Banking
division’s bond investment portfolio amounted to SEK 3,976 million in 2008. In 2009, reflecting recovering
markets, SEB recorded valuation gains of SEK 928 million on its bond investment portfolio. However, due to
the market’s perception of increased sovereign risk and ensuing market volatility, SEB experienced a valuation
loss of SEK 216 million on its bond investment portfolio in 2010 and a valuation loss of SEK 381 million on its
bond investment portfolio in 2011. The valuation losses in 2011 were largely attributable to the European
sovereign debt crisis and, in particular, comprised unrealised losses on the Group's Greek sovereign bonds.
Refinancing programmes initiated by the European Central Bank in December 2011 and early 2012 improved
market conditions and were a significant factor in the valuation gain of SEK 468 million on SEB's bond
investment portfolio in the first quarter 2012. In February, 2012, the Group sold its remaining holding of Greek
sovereign bonds. Valuations in future periods, reflecting then-prevailing market conditions, may result in
significant changes in the fair values of the Group’s exposure, even in respect of exposures, such as credit
market exposures, for which the Group has previously recorded valuation losses. In addition, the value
ultimately realised by SEB may be materially different from the current or estimated fair value. Any of these
factors could require SEB to recognise further valuation losses or realise impairment charges, any of which may
adversely affect its business, financial condition, results of operations, liquidity and prospects.

In addition, SEB’s estimates of fair value may differ materially both from similar estimates made by other
financial institutions and from the values that would have been used if a market for these assets had been readily
available. An increase in volatility increases SEB’s measured risk, and any change in the fair values of the
financial instruments could have a material adverse effect on SEB’s financial position and results of operations.
Any of those developments may cause SEB to reduce its asset holdings or to reduce its business activities.

SEB is subject to the risk that liquidity may not always be readily available

Liquidity risk is the risk that a bank will be unable to meet its obligations, including funding commitments, as
they fall due. This risk is inherent in banking operations and can be heightened by a number of enterprise-
specific factors, including over-reliance on a particular source of funding (including, for example, short-term
and overnight funding), changes in credit ratings or market-wide phenomena such as market dislocation and
major disasters. The capital and credit markets experienced extreme volatility since the financial crisis began. In
the second half of 2008, the volatility reached unprecedented levels, which carried over into the first half of
2009, and had a material adverse effect on access to funding in both the public and private markets and, in
certain cases, resulted in significant liquidity problems for financial institutions which gave rise to a requirement
for unprecedented financial assistance from governments and central banks. While financial markets began to
recover during 2009 and 2010, since the spring of 2011, the financial markets have been volatile largely due to
the European sovereign debt crisis and the possibility of a Greek default and the contagion effect it would have
on other EU economies. As a result, the cost to SEB of accessing traditional sources of liquidity continues to be
higher than in the periods before the financial crisis. Although spreads fell in the first six months of 2011,
volatility caused by increased sovereign risk accelerated in June 2011 and spreads increased, in particular during
the second half of 2011. In the first quarter of 2012, spreads tightened substantially from the middle of January
up to second half of March reflecting additional liquidity provided to the market by the European Central Bank
through three year repo facilities executed in December 2011 and in early 2012. During periods when liquidity
has been constrained, a number of banks were reliant on central banks as their principal source of liquidity.

SEB’s liquidity management focuses on maintaining a diverse and appropriate funding strategy for its
operations, controlling the diversity of its funding, monitoring and managing the maturity dates of its debts and
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carefully monitoring its undrawn commitments and contingent liabilities toward customers. However, even a
perception among market participants that a financial institution is experiencing greater liquidity risk can cause
significant damage to the institution. If SEB’s short-term funding sources become volatile or are unavailable,
SEB would be required to utilise other, more expensive, sources to meet its funding needs, such as collateralised
borrowing or asset sales. SEB’s ability to sell assets at a commercially desirable price or at all may be impaired
if other market participants are seeking to sell similar assets at the same time or are not in a position to finance
themselves, or when the market value of assets, including financial instruments underlying derivative
transactions to which SEB is a party, is difficult to ascertain, as occurred at certain times during and since the
global financial crisis. In addition, financial institutions with which SEB interacts may exercise set-off rights or
rights to require additional collateral. Any of these or other events could impair SEB’s access to liquidity.

As of 31st March, 2012, the amount of outstanding long-term bonds scheduled to mature within one year and
require refinancing was SEK 63 billion, excluding public covered bonds issued by SEB AG. Within two and
three years, from 31st March 2012, additional amounts scheduled to mature are SEK 80 billion and SEK 82
billion respectively. Future disruptions, uncertainty or volatility in the capital and credit markets could limit
SEB’s ability to refinance maturing liabilities with long-term funding. The availability to SEB of any additional
financing it may need will depend on a variety of factors, such as market conditions, the availability of credit
generally and to borrowers in the financial services industry specifically, particularly in light of the significant
refinancing needs of European financial institutions over the next few years, the volume of trading activities,
SEB’s financial condition, its credit ratings and credit capacity, as well as the possibility that customers or
lenders could develop a negative perception of SEB’s financial prospects if, for example, SEB incurs large
losses, experiences significant deposit outflows or if the level of SEB’s business activity decreases due to a
market downturn. In particular, SEB’s access to funds may be impaired if regulatory authorities or rating
agencies impose additional regulatory capital requirements or downgrade SEB’s debt ratings. SEB’s internal
sources of liquidity may prove to be insufficient and, in such case, SEB may not be able to successfully obtain
additional financing on favourable terms or at all. Any of these developments may limit SEB’s ability to raise
additional capital to support business growth or to counterbalance the consequence of losses or increased
regulatory capital requirements, and could have a material adverse effect on SEB’s business, financial condition,
results of operations, liquidity and prospects.

In addition, like many banks, SEB relies on customer deposits to meet a substantial portion of its funding
requirements. Such deposits are subject to fluctuation due to certain factors outside SEB’s control, such as any
possible loss of confidence and competitive pressures, which could result in a significant outflow of deposits
within a short period of time. Any material decrease in SEB’s deposits could have a negative impact on SEB’s
liquidity unless corresponding actions are taken to improve the liquidity profile of other deposits or to reduce
less liquid assets.

SEB’s borrowing costs and its access to the debt capital markets depend significantly on its credit ratings

SEB’s credit ratings are important to its business. In February 2009, S&P downgraded SEB’s long-term credit
rating from A+ (with negative outlook) to A (with stable outlook) and then adjusted the outlook to negative in
March 2009. In April 2009, Moody’s lowered SEB’s rating from Aa2 to Al (with negative outlook). In
December 2009, Moody’s confirmed its A1 rating (with negative outlook).

Fitch maintained its A+ (with stable outlook) rating of SEB throughout the global financial and European
sovereign debt crises.

Since 2009, rating agencies have taken various actions affecting SEB's credit ratings. Most recently, in
December 2011, S&P upgraded SEB's long-term rating to A+ from A (with stable outlook). S&P’s A+ long-
term rating (with stable outlook) was affirmed on 8th June, 2012. In September 2011, Fitch affirmed its A+
rating for SEB (with stable outlook). In June 2011, Moody's affirmed the long-term Al rating (with stable
outlook) reflecting the stabilisation of asset quality and recovering profitability in SEB's Baltic operations.

In February 2012, Moody's announced that the ratings of 114 European financial institutions, including all
Nordic banks, would be reviewed for a possible downgrade. The major reason was the European sovereign debt
crisis and the ensuing negative consequences for banks. However, as a result of this review both SEB’s long-
term rating of A1 and short-term of P-1 rating have been affirmed by Moody’s.

Declines in those aspects of SEB’s business identified by the rating agencies as significant or otherwise could
adversely affect the rating agencies’ perception of SEB’s credit and cause them to take negative ratings actions.
Any downgrade in SEB’s credit ratings could adversely affect its liquidity and competitive position, undermine
confidence in SEB, increase its borrowing costs, limit its access to the capital markets, or limit the range of
counterparties willing to enter into transactions with SEB. SEB’s credit ratings are subject to change and could
be downgraded as a result of many factors, including the failure of SEB to successfully implement its strategies.
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A downgrade of SEB’s credit ratings could also lead to a loss of customers and counterparties which could have
a material adverse effect on its business, results of operations and financial condition.

SEB could be negatively affected by the soundness or the perceived soundness of other financial institutions
and counterparties

Given the high level of interdependence between financial institutions, SEB is and will continue to be subject to
the risk of deterioration of the commercial and financial soundness, or perceived soundness, of other financial
services institutions. This is particularly relevant to SEB’s franchise as an important and large counterparty in
equity, fixed-income and foreign exchange markets, including related derivatives, which exposes it to
concentration risk. Within the financial services industry, the default of any one institution could lead to defaults
by other institutions. Concerns about, or a default by, one institution could lead to significant liquidity problems,
losses or defaults by other institutions, as was the case after the bankruptcy of Lehman Brothers in 2008,
because the commercial and financial soundness of many financial institutions may be closely related as a result
of their credit, trading, clearing or other relationships. Even the perceived lack of creditworthiness of, or
questions about, a counterparty may lead to market-wide liquidity problems and losses or defaults by SEB or by
other institutions. This risk is sometimes referred to as “systemic risk” and may adversely affect financial
intermediaries, such as clearing agencies, clearing houses, banks, securities firms and exchanges with whom
SEB interacts on a daily basis. Included in credit risk is also the risk of losses when a country encounters
financial difficulties or losses because of political decisions on nationalisation and expropriation, or if a specific
country’s credit rating is revised downwards or there is an expectation of a potential downgrade. Systemic risk
could have a material adverse effect on SEB’s ability to raise new funding and on its business, financial
condition, results of operations, liquidity and/or prospects.

SEB routinely executes a high volume of transactions with counterparties in the financial services industry,
including brokers and dealers, commercial banks, investment banks, mutual and hedge funds, insurance
companies and other institutional clients, resulting in large daily settlement amounts and significant credit
exposure. As a result, SEB faces concentration risk with respect to specific counterparties and customers. A
default by, or even concerns about the creditworthiness of, one or more financial services institutions could
therefore lead to further significant systemic liquidity problems, or losses or defaults by other financial
institutions.

In addition, SEB is subject to the risk that its rights against third parties may not be enforceable in all
circumstances. The deterioration or perceived deterioration in the credit quality of third parties whose securities
or obligations SEB holds could result in losses and/or adversely affect its ability to rehypothecate or otherwise
use those securities or obligations for liquidity purposes. A significant downgrade in the credit ratings of SEB’s
counterparties could also have a negative impact on SEB’s income and risk weighting, leading to increased
capital requirements. While in many cases SEB is permitted to require additional collateral from counterparties
that experience financial difficulty, disputes may arise as to the amount of collateral SEB is entitled to receive
and the value of pledged assets. SEB’s credit risk may also be exacerbated when the collateral it holds cannot be
realised or is liquidated at prices not sufficient to recover the full amount of the loan or derivative exposure that
is due to SEB, which is most likely to occur during periods of illiquidity and depressed asset valuations, such as
those experienced at various times during and since the global financial crisis and, most recently, in the second
half of 2011. The termination of contracts and the foreclosure on collateral may subject SEB to claims for the
improper exercise of its rights. Bankruptcies, downgrades and disputes with counterparties as to the valuation of
collateral tend to increase in times of market stress and illiquidity.

Any of these developments or losses could materially and adversely affect SEB’s business, financial condition,
results of operations, liquidity and/or prospects.

SEB will be subject to increased capital requirements and standards due to new governmental or regulatory
requirements and changes in perceived levels of adequate capitalisation, and may also need additional capital
in the future due to worsening economic conditions, which capital may be difficult to obtain

Regulation and supervision of the global financial system remains a priority for governments and supranational
organisations. Since the onset of the global financial crisis in 2008 and the increased loan losses and asset
quality impairment financial institutions experienced as a result, governments in some European countries
(including Switzerland, Sweden and the United Kingdom) have increased, or have announced that they are
likely to increase, the minimum capital requirements for banks domiciled in these countries over and above the
increased capital requirements of the Basel IIl and CRD IV proposals discussed below.

At the international level, a number of initiatives are being implemented with the aim of increasing capital
requirements, increasing the quantity and quality of capital and raising liquidity levels in the banking sector.
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Among these are a number of specific measures proposed by the Basel Committee on Banking Supervision (the
Basel Committee) and implemented by the European Union to tighten regulations with effect from the end of
2010 and the end of 2011. The proposals include stricter rules on Tier 1 hybrid securities and large exposures as
well as higher capital requirements for securitisations and positions within trading books.

The Basel Committee issued a comprehensive set of reform measures in December 2010 (Basel III). The aim of
the framework is to improve the banking sector’s ability to absorb shocks arising from financial and economic
stress, improve risk management and governance and strengthen banks’ transparency and disclosures. The
framework raises both the quality and quantity of the capital base and increases capital requirements for certain
positions. The minimum requirements for capital will be underpinned by a leverage ratio that serves as a
backstop to the risk-based capital measures. In addition to the minimum requirements, there will also be buffer
requirements in the form of both a capital conservation buffer and a countercyclical capital buffer. The
framework also introduces internationally harmonised minimum requirements for liquidity risk. Important
additions to the framework are expected from the Basel Committee, including increased requirements for
systemically important banks, bail-in of debt and the role of contingent capital. As a result, the regulatory
framework in the future will be very different from the current one and the changes could have a material impact
on SEB’s business.

The EU authorities supported the work of the Basel Committee and, on July 20, 2011, the European
Commission adopted a legislative package of proposals (known as CRD IV) to implement the key Basel III
reforms through the replacement of the existing Capital Requirements Directive (2006/48/EU and 2008/49/EU)
with a new directive and regulation. As with Basel 111, the proposals contemplate the entry into force of the new
legislation from January 2013, with full implementation by January 2019.

For the foregoing reasons, SEB may need to obtain additional capital in the future. Such capital, whether in the
form of debt financing, hybrid capital or additional equity, may not be available on attractive terms, or at all.
SEB is unable to predict what regulatory requirements may be imposed in the future or accurately estimate the
impact that any currently proposed regulatory changes may have on its business, the products and services that it
offers and the values of its assets. For example, if SEB is required to make additional provisions, increase its
reserves or capital, or exit or change certain businesses as a result of the initiatives to strengthen the regulation
of banks, this could adversely affect its results of operations or financial condition.

Effective management of SEB’s capital is critical to its ability to operate and grow its business

Effective management of SEB’s capital is critical to its ability to operate and grow its business and to pursue its
strategy. SEB is required by regulators in Sweden and in other jurisdictions in which it undertakes regulated
activities to maintain adequate capital. SEB seeks to mitigate the risk of not meeting capital adequacy
requirements by careful management of its balance sheet and capital, through capital raising activities,
disciplined capital allocation and currency hedging of investments in foreign subsidiaries. However, any change
that limits SEB’s ability to effectively manage its balance sheet and capital resources (including, for example,
reductions in profits and retained earnings as a result of credit losses, write-downs or otherwise, increases in
risk-weighted assets (which are pro-cyclical under Basel II, resulting in risk weighting increasing in economic
downturns), delays in the disposal of certain assets or the inability to syndicate loans as a result of market
conditions or otherwise) could have a material adverse impact on its business, financial condition, results of
operations, liquidity and/or prospects.

Volatility in interest rates has affected and will continue to affect SEB’s business

SEB generally relies on deposits for a significant portion of its funds, which funding is low-cost to SEB due to
the relatively low rates paid, in particular in current accounts. SEB’s overall net interest margin, which is the
difference between the yield on its interest-bearing assets and the cost of its interest-bearing liabilities, varies
according to prevailing interest rates and is a significant factor in determining SEB’s profitability. Net interest
margins, particularly deposit margins, tend to get compressed in a low interest rate environment. Reductions in
interest rates or compression of the interest rate spread may result in a decrease in the amount of net interest
income generated by SEB and in its net interest margin.

Interest rates are highly sensitive to many factors beyond SEB’s control, including fiscal and monetary policies
of governments and central banks in the jurisdictions in which SEB operates, which are unpredictable in nature.
For example, central banks have reduced interest rates to record lows and interest rates remained low throughout
2010 and 2011 in many countries. In Sweden, the Swedish Riksbank lowered its repo rate in stages from 4.75
per cent. in the last quarter of 2008 to 0.25 per cent. in July 2009, where it remained unchanged until July 2010.
Since then, the Swedish Riksbank gradually increased the repo rate to 2 per cent. but lowered it to 1.75 per cent.
in December 2011 and to its current level of 1.5 per cent. in February 2012 due to uncertain macroeconomic
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conditions. The Swedish Riskbank left the repo rate unchanged at its latest meeting in April 2012 and the next
ordinary meeting to decide on a change of the repo rate, if any, is in July 2012. Although increasing interest
rates improved SEB’s net interest margins on deposits during 2011, its deposit margins remain compressed due
to the continuing low level of interest rates. The recent reductions in the repo rate are also expected to adversely
affect deposit margins in 2012 unless reversed.

While SEB has implemented risk management methods to mitigate and control the interest rate risks to which it
is exposed, and while certain changes in interest rates may be beneficial for SEB’s business if they reduce its
cost of funding, it is difficult to predict with accuracy changes in economic or financial market conditions and to
anticipate the effects that such changes could have on SEB’s business, financial condition, results of operations,
liquidity and/or prospects.

SEB is exposed to foreign exchange risk, and a devaluation or depreciation of any of the currencies in which
it operates could have a material adverse effect on its assets, including its loan portfolio, and its results of
operations

A substantial portion of loans made by SEB are denominated in currencies other than SEK. A devaluation or
depreciation of any such currencies other than SEK in which SEB operates or in which it has loan exposure may
require it to take an impairment charge. Further, SEB may incur net provisions and credit losses as certain
borrowers may be exposed to interest payments on loans in foreign currencies while having income in local
currencies. For example, in the Baltic countries, a large part of lending is denominated in euro while customers
in the region typically derive their main income in local currencies (from 1st January, 2011 Estonia has adopted
the euro as its local currency). A significant devaluation or depreciation of the relevant local currency against
the euro would make it more difficult for these customers to repay their loans, and the credit risk associated with
these customers and default rates could increase. In addition, such an event could cause adverse foreign
exchange effects on SEB’s income statement and equity. SEB’s results of operations and financial condition,
expressed in SEK, would also be adversely affected by the relative weakness of the currency of any other
country in which it operates compared to the SEK.

Conversely, a depreciation of the SEK against other currencies in which loans are made to customers would
result in an increase in SEB’s loan portfolio, resulting in growth in risk weighted assets and a negative impact
on capital ratios. In 2010 and 2009, SEB’s risk-weighted assets (calculated according to Basel 1) decreased by 2
per cent., 11 per cent., respectively, partly due to an appreciation of the SEK against the U.S. dollar and the
euro. In 2011, the SEK depreciated against the U.S. dollar and was slightly stronger against the euro, causing an
SEK 2 billion increase in risk-weighted assets (calculated according to Basel II). In the first quarter of 2012, the
SEK appreciated by 3 per cent. against the U.S. dollar and was slightly stronger against the euro by 1 per cent,
causing an SEK 4 billion decrease in risk-weighted assets (calculated according to Basel II).

Notwithstanding SEB’s actions to reduce currency risk, exchange rate movements between the SEK, the euro,
the Danish krone, the U.S. dollar, the Latvian lat and the Lithuanian litas could have a significant effect on
SEB’s balance sheet positions and, over the long-term, its results of operations, which are stated in SEK.

SEB is subject to a wide variety of banking, insurance and financial services laws and regulations, which
could have an adverse effect on its business

SEB is subject to a wide variety of banking, insurance and financial services laws and regulations and faces the
risk of significant interventions by a number of regulatory and enforcement authorities in each of the
jurisdictions in which it operates. As a result, SEB is exposed to many forms of risk (including legal risk) which
could have an adverse effect on its business, and which may arise in a number of ways, primarily:

. changes in the monetary, interest rate, capital adequacy and other policies of central banks and
regulatory authorities;

. changes in laws and regulations or changes in regulatory regimes that may significantly influence
investor decisions in particular markets in which SEB operates or may increase the costs of doing
business in those markets;

. changes in regulatory requirements, such as prudential rules relating to the capital adequacy framework
and the imposition of onerous compliance obligations; restrictions on business growth or pricing and
requirements to operate in a way that prioritises objectives other than shareholder value creation;

. changes to financial reporting standards;
. changes in competition and pricing environments, such as harmonisation of card payment interchange
fees;
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. differentiation among financial institutions by governments with respect to the extension of guarantees
to bank customer deposits and the terms attaching to such guarantees, including requirements for the
entire Group to accept exposure to the risk of any individual member of the Group, or third-party
participants in guarantee schemes, failing;

. the design and implementation of government-mandated resolution or insolvency regimes;

. implementation of, or costs related to, local customer or depositor compensation or reimbursement
schemes;

. regulations relating to, and enforcement of, anti-bribery, anti-money laundering, anti-terrorist financing

or other similar regimes;

. expropriation, nationalisation, confiscation of assets and changes in legislation relating to ownership;
and
. other unfavourable political, military or diplomatic developments producing social instability or legal

uncertainty that, in turn, may affect demand for SEB’s products and services.

Regulation of financial markets has changed as a result of government intervention, including nationalisations
and partial nationalisations in the United States, the United Kingdom and a number of other European countries
during the global financial crisis and the perception that one of the causes of the financial crisis is attributable in
part to the failure of regulatory structures. SEB is facing greater regulation in the jurisdictions in which it
operates. Compliance with such regulations is likely to increase SEB’s capital requirements, expose it to
additional costs and liabilities, and require it to change how it conducts its business, including the reduction of
risk and leverage of certain activities, or otherwise have an adverse impact on its business, the products and
services it offers and the value of its assets. Examples of new regulations which will impact SEB include the
new Basel III framework as implemented by CRD IV and any more onerous requirements implemented in
Sweden. In addition, SEB’s life insurance companies will be affected by new European Union solvency
requirements.

SEB operates in a legal and regulatory environment that exposes it to potentially significant litigation and
regulatory risks. As a result, SEB may become involved in various disputes and legal proceedings in Sweden
and other jurisdictions, including litigation and regulatory investigations. These disputes and legal proceedings
are subject to many uncertainties, and their outcomes are often difficult to predict, particularly in the earlier
stages of a case or investigation. Adverse regulatory action or adverse judgments in litigation could result in
fines or in restrictions or limitations on SEB’s operations, any of which could result in a material adverse effect
on its reputation or financial condition. In addition, any determination by local regulators that SEB has not acted
in compliance with applicable local laws in a particular market, or any failure to develop effective working
relationships with local regulators, could have a significant and negative effect not only on SEB’s businesses in
that market but also on its reputation generally.

SEB operates in competitive markets that may consolidate further, which could have an adverse effect on its
financial condition and results of operations

SEB is subject to significant competition in the markets in which it operates. Competition may increase in some
or all of SEB’s markets as a result of legislative, regulatory, technological or other factors. Increased
competition could cause SEB to lose business or compel it to price products and services on less advantageous
terms, or otherwise have an adverse effect on its business, financial condition, results of operations and
prospects. Consolidation among banking institutions in the United States, the United Kingdom and other
European countries, in part due to the financial crisis, has changed the competitive landscape for banks and
other financial institutions. This consolidation may extend into SEB’s principal geographic markets, including
Sweden, and could increase competitive pressures on SEB. In addition to the effects of consolidation, increased
government ownership of, and involvement in, the financial sector generally may have an impact on the
competitive landscape in the principal markets in which SEB operates and on the way in which banks in those
markets conduct their operations. At present, however, it is difficult to predict what the effects of this increased
government ownership and involvement will be or how it will differ from jurisdiction to jurisdiction. Although
SEB believes its businesses are well suited to compete effectively in such an environment, it may experience
stronger competition for corporate, institutional and retail clients and increased pressure on profit margins as
well as other pricing pressures on its products and services, particularly as competitors seek to build their market
share, which may harm SEB’s ability to maintain or increase profitability. These and other changes in the
competitive landscape could adversely affect SEB’s business, financial condition, results of operations,
liquidity, markets and prospects.
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Conflicts of interest, whether actual or perceived, and fraudulent actions may negatively impact SEB

As SEB expands the scope of its businesses and its client base, it increasingly has to implement policies on
corporate governance on a Group-wide level and address potential conflicts of interest, including situations
where SEB’s services to a particular client or its own proprietary investments or other interests conflict, or are
perceived to conflict, with the interests of another client, as well as situations where one or more of SEB’s
businesses have access to material non-public information that may not be shared with other businesses within
the Group. SEB has procedures and controls that are designed to identify and address conflicts of interest,
including those designed to prevent the improper sharing of information among its businesses. Appropriately
identifying and dealing with conflicts of interest is complex, in part because internal breaches of policy can be
difficult to discover. SEB’s reputation may be damaged, and the willingness of clients to enter into transactions
in which such a conflict might arise may be affected, if SEB fails, or appears to fail, to identify and deal
appropriately with conflicts of interest. In addition, many financial institutions, including SEB, may be
negatively impacted by fraudulent acts or violations of internal instructions committed by their own employees.
SEB cannot predict whether such instances of internal fraud will occur or, if they were to occur, the extent to
which these acts would negatively impact it.

SEB’s life insurance business is subject to risks involving declining market values of assets related to its unit-
linked business and traditional portfolios and inherent insurance risks

SEB’s traditional life insurance business is subject to the risk of declines in the market values of its asset
portfolios. The principal effect on the unit-linked business of declining market values is to reduce income, as a
significant portion of the fee income from unit-linked policies is related to the value of assets under
management. SEB’s traditional life insurance business is also subject to the risk of falling long-term interest
rates, as its traditional insurance contracts guarantee specified benefits to the policyholder at maturity. SEB’s
traditional life insurance business is mainly written in Denmark and Sweden, with the Danish business
representing close to 90 per cent. of SEB’s total traditional life insurance business’s assets under management
(excluding the traditional life insurance business in Gamla Livforsdkringsaktiebolaget SEB Trygg Liv (Gamla
Liv) which is closed for new business). In the Danish business, buffer funds built up by the policyholders absorb
short-term fluctuations in investment returns, and interest rates and the bonus allocated to policyholders year-by-
year can also be reduced during a single year to further build up buffer capital. Nevertheless, SEB bears the
ultimate risk if investment returns over time are not sufficient to service the guarantees given to policyholders
and no assurance can be given that if investment returns remain depressed for extended periods that additional
reserves may not need to be established. In Sweden, the excess capital in the traditional portfolios of
Fondforsdkringsaktiebolaget SEB Trygg Liv was exhausted and, in 2008, SEB was required to make a
significant provision to cover the shortfall. Although this provision was substantially recovered in 2009 and
2010 as investment returns improved during these years, the provision increased again in 2011. During the first
quarter of 2012, investment returns improved and SEB recovered part of the provisions made in 2011. There can
be no assurance that further provisions to cover such shortfalls may not be required in the future.

In addition, SEB’s life insurance business inherently faces the risk of volatility in the amount and timing of
claims caused by unexpected changes in mortality, longevity, morbidity and expenses. Mortality risk is the risk
of deviations in timing and amounts of cash flows (premiums and benefits) due to the incidence or non-
incidence of death. Longevity risk is the risk of such deviations due to increasing life expectancy trends among
policyholders and pensioners, resulting in payout ratios higher than what the insurance company originally
accounted for. Morbidity risk is the risk of deviations in timing and amount of cash flows (such as claims) due
to the incidence or non-incidence of disability and sickness. These insurance risks are mainly related to the
traditional business. A material change in relation to any of these insurance risks or the inability of SEB to
successfully manage these risks could materially and adversely affect SEB’s business, financial condition,
results of operations, liquidity and/or prospects.

Fraud, credit losses and delinquencies, as well as regulatory changes affect SEB’s card business

SEB operates a card business primarily in the Nordic countries and faces the risk of reduction of earnings and
credit losses from this business due to fraud and delinquencies. Prior to 2009, fraud losses had shown an
increasing trend, principally due to counterfeit and internet fraud, especially following more frequent travelling
by card holders. In 2009, 2010 and 2011, fraud losses decreased reflecting enhanced monitoring procedures
implemented by SEB. In the first quarter of 2012, fraud losses remained at a low level. Fraud losses are
generally higher in the corporate card sector (due to the higher extent of international travel among corporate
card users), which forms a significant part of SEB’s card business. Although SEB has instituted increased
monitoring procedures to protect against incidents of fraud, there can be no assurance that fraudulent incidents
will not increase again in the future. Further, high delinquency rates in payments by customers on cards and
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high credit loss rates result in increases in credit loss provisions and write-offs as well as increases in costs due
to larger collection and monitoring costs. These may have a negative effect on SEB’s financial performance.
Changes in consumer behaviour due to economic conditions could also cause a reduction in consumer demand
and spending. If accountholders carry reduced balances or fail to pay their balances due to effects of adverse
economic conditions, interest and fee income could decline, credit losses could increase and SEB’s performance
could be negatively affected.

SEB’s card business is also subject to new and changing regulations, the Single Euro Payments Area initiative,
interchange fees, anti-money laundering and know-your-customer regulations. These regulations impose
additional compliance procedures and information requirements for customers and are likely to result in
increased regulation in this business area within the European Union, and may lead to higher costs, pressure on
fees and reduced earnings.

SEB’s guidelines and policies for risk management may prove inadequate for the risks faced by its businesses

The management of business, regulatory and legal risks requires, inter alia, guidelines and policies for the
accurate identification and control of a large number of transactions and events. Such guidelines and policies
may not always be adequate. Some of the measures taken by SEB to manage various risks are to enter into
hedging transactions to manage market risks, to issue credit risk limits for each counterparty to which SEB is
exposed in its lending business, to have sufficient security for credits provided, and to do customary due
diligence to manage legal risks. Some of these and other methods used by SEB to manage, estimate and measure
risk, such as value-at-risk (VaR) analyses, are based on historic market behaviour. The methods may therefore
prove to be inadequate for predicting future risk exposure, which may prove to be significantly greater than
what is suggested by historic experience. Historical data may also not adequately allow prediction of
circumstances arising due to the government interventions and stimulus packages, which increase the difficulty
of evaluating risks. Other methods for risk management are based on evaluation of information regarding
markets, customers or other information that is publicly known or otherwise available to SEB. Such information
may not always be correct, updated or correctly evaluated.

Weaknesses or failures in SEB’s internal processes and procedures and other operational risks could have a
negative impact on its financial condition, results of operations, liquidity and/or prospects, and could result
in reputational damage

SEB’s businesses are dependent on their ability to process and report accurately and efficiently a high volume of
complex transactions across numerous and diverse products and services, in different currencies and subject to a
number of different legal and regulatory regimes. Operational risks are present in SEB’s businesses, through
inadequate or defective internal processes (including financial reporting and risk monitoring processes) or from
people-related events (including the risk of fraud and other criminal acts carried out against SEB, errors by
employees and failure to document transactions properly or obtain proper authorisation) or external events
(including natural disasters or the failure of external systems). There can be no assurance that the risk-controls,
loss-mitigation and other internal controls or actions in place within SEB will be effective in controlling each of
the operational risks faced by it. Any weakness in these controls or actions could result in an adverse impact on
SEB’s business, financial condition, results of operations, liquidity and/or prospects, and could result in
reputational damage.

Notwithstanding anything in this risk factor, this risk should not be taken as implying that either the Bank or the
Group will be unable to comply with its obligations as a company with securities admitted to the Official List or
as a supervised firm regulated by the UK Financial Services Authority.

The information technology and other systems on which SEB depends for its day-to- day operations may fail
for a variety of reasons that may be outside its control; SEB is also subject to the risk of infrastructure
disruptions or other effects on such systems

SEB’s operations are dependent on its ability to process and monitor, on a daily basis, a large number of
transactions, many of which are complex, across numerous and diverse markets, and in many currencies. SEB’s
financial, accounting, data processing or other operating systems and facilities may fail to operate properly or
may become disabled due to, for example, a spike in transaction volume, which may have an adverse effect on
SEB’s ability to process transactions or provide services. In addition, other factors which could cause SEB’s
operating systems to fail or not operate properly include a deterioration in the quality of information technology
(IT) development, support and operations processes and, in particular, high turnover of employees, resulting in
an inadequate number of personnel to handle the growth and increasing complexity of operations. Despite
SEB’s significant expenditures on its IT systems, there can be no assurance that these expenditures will be
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sufficient or that its IT systems will function as planned. Any disruption in SEB’s IT or other systems may have
a material adverse effect on its business, financial condition, results of operations and/or prospects.

Despite the contingency plans and facilities SEB has in place, its ability to conduct business may be adversely
impacted by a disruption in the infrastructure that supports the businesses and the countries in which it is
located. This may include a disruption involving electrical, communications, transportation or other services
used by SEB or third parties with which it conducts business, or a catastrophic event involving any location
where SEB has a significant operational base.

SEB’s operations rely on the secure processing, storage and transmission of confidential and other information
in its computer systems and networks. SEB’s computer systems, software and networks may be vulnerable to
unauthorised access, computer viruses or other malicious code and other external attacks or internal breaches
that could have a security impact. If one or more of such events occur, any one of them potentially could
jeopardise the confidential and other information of SEB, its clients or its counterparties. SEB may be required
to spend significant additional resources to modify its protective measures or to investigate and remediate
vulnerabilities or other exposures. It may also be subject to litigation and financial losses as well as reputation
risks that are either not insured against or not fully covered through any insurance maintained by SEB.

Notwithstanding anything in this risk factor, this risk factor should not be taken as implying that either the Bank
or the Group will be unable to comply with its obligations as a company with securities admitted to the Official
List or as a supervised firm regulated by the UK Financial Services Authority.

In order to compete successfully, SEB is dependent on highly skilled individuals; SEB may not be able to
retain or recruit key talent

SEB’s performance is largely dependent on the talents and efforts of highly skilled individuals. SEB’s continued
ability to compete effectively in its businesses and to expand into new businesses and geographic areas depends
on SEB’s ability to attract new employees and to retain and motivate its existing employees. Competition from
within the financial services industry, including from other financial institutions, as well as from hedge funds,
private equity funds and venture capital funds, and from businesses outside the financial services industry, for
key employees is intense. This may impact SEB’s ability to take advantage of business opportunities or potential
efficiencies.

SEB may be subject to industrial actions by its employees in connection with collective bargaining
negotiations

As of 31st December, 2011, approximately 60 per cent. of SEB’s employees in Sweden were members of trade
unions. As of the same date, in SEB’s subsidiaries in Estonia and Lithuania, no employees were trade union
members and, in SEB’s subsidiary in Latvia, approximately 17 per cent. of the employees were trade union
members. Trade union membership is not disclosed in Germany, Denmark or Finland and in Norway the
employee trade union membership level was 4 per cent. SEB consults with its employees and the relevant trade
unions regarding pay, work practices and conditions of employment. While industrial relations issues between
SEB and its employees have previously been resolved through negotiation, there can be no assurance that in the
future this will always be the case and that SEB’s employees might not resort to industrial action or that SEB
will be able to continue to negotiate wages and salaries and terms and conditions of employment on terms that
support its ability to offer its services at competitive prices. In addition, SEB’s price and cost competitiveness
may also be affected by the time and cost involved in negotiating labour issues, particularly in its markets of
operations that have strong labour laws or a tradition for job security, such as the Nordic countries and
Germany.

Changes in SEB’s accounting policies or in accounting standards could materially affect how it reports its
financial condition and results of operations

From time to time, the International Accounting Standards Board (the IASB) and/or the European Union change
the financial accounting and reporting standards that govern the preparation of SEB’s financial statements.
These changes can be difficult to predict and can materially impact how SEB records and reports its financial
condition and results of operations. In some cases, SEB could be required to apply a new or revised standard
retroactively, resulting in restating prior period financial statements. By way of example, in October 2008, the
IASB adopted, and the European Union endorsed, amendments to IAS 39 and IFRS 7 that permit the
reclassification of financial instruments in certain circumstances. Pursuant to the amended standards, SEB
reclassified a portion of its fixed-income securities portfolio as described under “—SEB’s accounting policies
and methods are critical to how it reports its financial condition and results of operations. They require
management to make estimates about matters that are uncertain” below. The IASB aims to replace all of IAS
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39 through the publication of standards relating to impairment methodology and hedge accounting. As this
process is not complete, SEB is unable to assess the impact of any such changes on the Group. In addition,
during 2011, the IASB issued an amendment to IAS 19, Employee Benefits, on accounting for defined benefit
obligations that may be implemented from Ist January, 2013 (pending expected EU endorsement in the second
quarter of 2012). The new accounting standard stipulates that any unrecognised deficit between the market value
of assets held to meet future pension obligations and the value of these pension obligations should be deducted
from equity at the Group level (these differences have been built up due to the currently authorised use of the
"corridor method" of accounting). If the new standard had been applied at the end of 2011, a deduction against
consolidated equity of SEK 5.3 billion after tax would have been made and SEB’s core Tier 1 capital ratio
would have been reduced by approximately 1 per cent. The IASB may make other changes to financial
accounting and reporting standards that govern the preparation of SEB’s financial statements, which SEB may
adopt if determined to be appropriate by SEB’s management, or which SEB may be required to adopt. Any such
change in SEB’s accounting policies or accounting standards could materially affect its reported financial
condition and results of operations.

SEB’s accounting policies and methods are critical to how it reports its financial condition and results of
operations. They require management to make estimates about matters that are uncertain

Accounting policies and methods are fundamental to how SEB records and reports its financial condition and
results of operations. Management must exercise judgment in selecting and applying many of these accounting
policies and methods so they comply with IFRS.

Management has identified certain accounting policies in the notes to its financial statements as being critical
because they require management’s judgment to ascertain the valuations of assets, liabilities, commitments and
contingencies. See Note 1, “Accounting policies”, to the 2011 Financial Statements. These judgments include,
for example, the non-consolidation of Gamla Liv into the life insurance operations of the Group. Further, based
on the amendments adopted by the IASB to IAS 39 and IFRS 7 permitting the reclassification of financial
instruments in certain circumstances, SEB decided in October 2008 to reclassify SEK 95 billion of its fixed-
income securities as loans and receivables as of 1st July, 2008. The reclassified amounts included SEK 12
billion of assets held for trading and SEK 83 billion of assets in the available-for-sale category. SEB also
decided to reclassify an additional SEK 52 billion of its fixed-income securities as loans and receivables as of
Ist January, 2009. The reclassified securities are no longer carried at fair value. As a consequence of the
reclassifications, SEB implemented changes to its financial reporting from the third quarter of 2008 that had the
effect of increasing operating profit, net profit and total equity.

A variety of factors could affect the ultimate value that is obtained either when earning income, recognising an
expense, recovering an asset, or reducing a liability. SEB has established detailed policies and control
procedures that are intended to ensure that these critical accounting estimates and judgments are well controlled
and applied consistently. In addition, the policies and procedures are intended to ensure that the process for
changing methodologies occurs in an appropriate manner. Because of the uncertainty surrounding SEB’s
judgments and the estimates pertaining to these matters, SEB cannot guarantee that it will not be required to
make changes in accounting estimates or restate prior period financial statements in the future.

Any impairment of goodwill and other intangible assets would have a negative effect on SEB’s financial
position and results of operations

SEB makes impairment tests on goodwill and other intangible assets at least once a year or whenever there are
indications of a possible impairment of any such assets. In 2009, SEB wrote off all of the remaining goodwill in
its investments in Eastern European countries in an amount of SEK 2,969 million, reflecting the poor economic
situation with lower lending volumes and a sharp increase in impaired loans in the region. Should global
economic conditions deteriorate again in the future, especially with regard to the financial sector (either in any
of SEB’s core markets or in general), the need for further impairments may occur, which may have a material
adverse effect on SEB’s financial position and results of operations.

SEB may be required to make provisions for its pension schemes, or further contributions to its pension
foundations, if the value of pension fund assets is not sufficient to cover potential obligations

SEB maintains a limited number of defined benefit pension schemes for past and current employees. The
pension obligations under these schemes are partly secured by foundations established for that purpose. The
foundations’ assets comprise investment portfolios that are held to meet SEB’s projected liabilities to the
scheme members. Risk arises from the schemes because the value of these asset portfolios and returns from
them may be less than expected and because there may be greater than expected increases in the estimated value
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of the schemes’ liabilities. In these circumstances, SEB could be obliged, or may choose, to make provisions for
its pension schemes or additional contributions to the foundations. During recent years, including in 2011, 2010
and 2009, SEB made contributions to its German and card business pension foundations. Depending on the pace
and nature of any future macro-economic recovery, SEB may be required or elect to make provisions for its
pension schemes, or further contributions to the pension foundations, which could be significant and have a
negative impact on SEB’s results of operations.

SEB is exposed to the risk of changes in tax legislation and its interpretation and to increases in the rate of
corporate and other taxes in the jurisdictions in which it operates

SEB’s activities are subject to tax at various rates in the jurisdictions in which it operates, computed in
accordance with local legislation and practice. Future actions by the Swedish or other governments to increase
tax rates or to impose additional taxes would reduce SEB’s profitability. Revisions to tax legislation or to its
interpretation might also affect SEB’s financial condition in the future. In addition, SEB is subject to periodic
tax audits which could result in additional tax assessments relating to past periods of up to six years being made.
Any such assessments could be material which might also affect SEB’s financial condition in the future.

SEB is exposed to risks related to money laundering activities, especially in its operations in emerging
markets

In general, the risk that banks will be subjected to or used for money laundering has increased worldwide. The
risk of money laundering is higher in emerging markets, such as Russia and Ukraine where SEB currently has
small operations, than in Sweden and other more developed markets where SEB operates. The high turnover of
employees, the difficulty in consistently implementing related policies and technology systems, and the general
business conditions in emerging markets mean that the risk of the occurrence of money laundering is higher in
these countries. If financial market conditions, both globally and regionally, deteriorate, there is a risk that
incidents involving money laundering may increase; this may affect SEB’s ability to monitor, detect and
respond to such incidents. The risk of future incidents in relation to money laundering always exists for financial
institutions. Any violation of anti-money laundering rules, or even the suggestion of violations, may have severe
legal and reputational consequences for SEB, especially in terms of its business relations with institutions based
or active in the United States, and may, as a result, adversely affect SEB’s business. SEB also faces increased
compliance and operational risks in its emerging market operations for the reasons described above.

SEB is subject to a variety of regulatory risks as a result of its operations in emerging markets

SEB has small operations in emerging markets, such as Russia and Ukraine. New laws are being enacted, but
many remain untested, and laws, regulations and case law applicable to the securities and financial services
industries and many of the transactions in which SEB is involved are still evolving. The laws and courts of these
countries have not been fully tested in contract enforcement and other types of commercial disputes. These
conditions can lead to delays in enforcement proceedings, restructuring and other aspects of the Group’s
operations in these markets.

SEB is also subject to risks of possible nationalisation, expropriation, price controls, capital controls, exchange
controls and other restrictive government actions, as well as the outbreak of hostilities in these markets. While
the laws of each of the emerging markets in which SEB operates in respect of foreign investment provide
guarantees against nationalisation and expropriation, there is little or no judicial precedent in this area. In
addition, the laws on foreign investment currently allow free repatriation of funds to the home country.
However, no assurances can be given that these provisions will not be modified or repealed in the future.

Catastrophic events, terrorist acts, acts of war or hostilities, pandemic diseases or geopolitical or other
unpredictable events could have a negative impact on SEB’s business and results of operations

Catastrophic events, terrorist acts, acts of war or hostilities, pandemic diseases or geopolitical or other
unpredictable events and responses to those acts or events may create economic and political uncertainties,
which could have a negative impact on Swedish, European and international economic conditions generally and,
more specifically, could interrupt SEB’s business and result in substantial losses. In addition, a pandemic
disease caused by a virus such as HINI (the swine flu virus) could result in large areas being subject to
quarantine, with the result that economic activity slows or ceases, adversely affecting SEB’s business and the
general economic climate within such area, which in turn could have an adverse effect on SEB’s business. Such
events or acts and losses resulting therefrom are difficult to predict and may relate to property, financial assets,
trading positions or key employees. If SEB’s business continuity plans do not address such events or cannot be
implemented under the circumstances, such losses may increase. Unforeseen events can also lead to increased
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operating costs, such as higher insurance premiums and the need for redundant back up systems. Insurance
coverage for certain risks may also be unavailable and thus increase SEB’s risk. SEB’s inability to effectively
manage these risks could have a material adverse effect on its business, results of operations and financial
condition.

Financial services operations involve inherent reputational risk

SEB’s reputation is one of its most important assets. Reputational risk, including the risk to earnings and capital
from negative public opinion, is inherent in the financial services business. Negative public opinion can result
from any number of causes, including misconduct by employees, the activities of business partners over which
SEB has limited or no control, severe or prolonged financial losses, or uncertainty about SEB’s financial
soundness or reliability. Negative public opinion may adversely affect SEB’s ability to keep and attract
customers, depositors and investors, as well as its relationships with regulators and the general public. SEB
cannot ensure that it will be successful in avoiding damage to its business from reputational risk.

SEB may incur significant costs in developing and marketing new products and services

SEB’s success depends, in part, on the ability to adapt products and services to evolving industry standards.
There is increasing pressure to provide products and services at lower prices. This can reduce net interest
income and non-interest income from fee-based products and services. In addition, the widespread adoption of
new technologies could require SEB to make substantial capital expenditures to modify or adapt existing
products and services or develop new products and services. SEB may not be successful in introducing new
products and services in response to industry trends or developments in technology, or those new products may
not achieve market acceptance. As a result, SEB could lose business, be forced to price products and services on
less advantageous terms to retain or attract clients, or be subject to cost increases.

Factors which are material for the purpose of assessing the market risks associated with Notes issued
under the Programme

Risks related to the structure of a particular issue of Notes

A wide range of Notes may be issued under the Programme. A number of these Notes may have features which
contain particular risks for potential investors. Set out below is a description of the most common such features:

Notes subject to optional redemption by the Bank

An optional redemption feature of Notes is likely to limit their market value. During any period when the Bank
may elect to redeem Notes, the market value of those Notes generally will not rise substantially above the price
at which they can be redeemed. This also may be true prior to any redemption period.

The Bank may be expected to redeem Notes when its cost of borrowing is lower than the interest rate on the
Notes. At those times, an investor generally would not be able to reinvest the redemption proceeds at an
effective interest rate as high as the interest rate on the Notes being redeemed and may only be able to do so at a
significantly lower rate. Potential investors should consider reinvestment risk in light of other investments
available at that time.

Risks that may apply to Reference Item Linked Notes issued under the Programme

The Bank may issue Notes in respect of which payments relating to principal (including, where applicable, the
Final Redemption Amount) and/or interest are determined by reference to the price, level or value of one or
more underlying reference items, including without limitation indices, shares, global depositary receipts,
American depositary receipts, commodities or commodity indices, currencies, funds and the credit of a
particular reference entity (or entities) (each such underlying reference item, a Reference Item, and such Notes,
Reference Item Linked Notes). Reference Item Linked Notes involve a high degree of risk. Potential
investors should be aware that:

)] the market price of Reference Item Linked Notes may be very volatile;

(i1) they may receive no or a limited amount of interest;

(i) payment of principal or interest may occur at a different time or in a different currency than expected;
(iv) they may lose all or a substantial portion of their principal;
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(v) movements in the price or level of a Reference Item may be subject to significant fluctuations that may
not correlate with changes in interest rates, currencies or other indices;

(vi) the timing of changes in the price or level of a Reference Item may affect the actual yield to investors,
even if the average price or level is consistent with their expectations. In general, the earlier the change
in the value of the Reference Item, the greater the effect on yield; and

(vii) if a Reference Item is applied to Notes in conjunction with a multiplier greater than one or contains
some other leverage factor, the effect of changes in the price or level of that Reference Item on
principal or interest payable likely will be magnified.

Reference Item Linked Notes are also particularly vulnerable to other types of risk which may include, among
others, interest rate, foreign exchange, time value and political risks. Other factors which may influence the
market value of Reference Item Linked Notes include potential dividend or interest payments (as applicable) in
respect of the relevant Reference Item(s), changes in the method of calculating the price or level of the relevant
Reference Item(s) from time to time, changes to the composition of the relevant Reference Item(s) and market
expectations regarding the future performance of the relevant Reference Item(s). Further specific risks relating
to particular Reference Items are set out in more detail below.

Prospective investors should be prepared to sustain a total loss of the purchase price of the Notes. This
risk reflects the nature of such Notes as assets which, other factors held constant, tends to decline in value over
time and which may become worthless.

Prospective investors in Reference Item Linked Notes should understand the risks of transactions involving
Reference Item Linked Notes and should reach an investment decision only after careful consideration of the
suitability of such Reference Item Linked Notes in light of their particular financial circumstances, the
information set forth herein and the information regarding the relevant Reference Item Linked Notes and the
particular Reference Item(s) to which the value of, or payments in respect of, the relevant Reference Item
Linked Notes may relate, as specified in the applicable Final Terms.

Where the applicable Final Terms specify one or more Reference Item(s), the relevant Reference Item Linked
Notes will represent an investment linked to the economic performance of such Reference Item(s) and
prospective investors should note that the return (if any) on their investment in such Notes will depend upon the
performance of such Reference Item(s). Potential investors should also note that whilst the market value of such
Notes is linked to such Reference Item(s) and will be influenced (positively or negatively) by such Reference
Item(s), any change in value of the Notes may not be comparable and may be disproportionate to changes in
value of the relevant Reference Item(s). It is impossible to predict how the level of the relevant Reference
Item(s) will vary over time. In contrast to a direct investment in the Reference Items(s), Reference Item Linked
Notes represent the right to receive one or more payments in respect of principal and/or periodic payments of
interest (in each case, if specified in the applicable Final Terms), all or some of which may be determined by
reference to the performance of the relevant Reference Item(s). The applicable Final Terms will set out the
provisions for the determination of the amount of any principal payments and/or the amount of any periodic
interest payments. A Note will not represent a claim against any Reference Item and, in the event of any loss, a
Holder will not have recourse under a Note to any Reference Item.

Where the amount(s) of interest and/or principal payable is linked to the performance of the relevant Reference
Item(s), to receive the return that he/she may anticipate an investor in a Reference Item Linked Note must
generally be correct about the direction, timing and magnitude of an anticipated change in the value of the
relevant Reference Item(s). Assuming all other factors are held constant, the lower the value of such a Note and
the shorter the remaining term to redemption the greater the risk that purchasers of such Note will lose all or part
of their investment. The historical experience of a Reference Item should not be viewed as an indication of the
future performance of such Reference Item during the term of any Reference Item Linked Notes. There is no
return on Reference Item Linked Notes other than the potential payments in respect of principal and interest, in
each case, where and as specified in the applicable Final Terms.

FLUCTUATIONS IN THE VALUE AND/OR VOLATILITY OF THE RELEVANT REFERENCE
ITEM(S) ARE LIKELY TO AFFECT THE VALUE OF THE RELEVANT REFERENCE ITEM
LINKED NOTES. INVESTORS IN REFERENCE ITEM LINKED NOTES MAY RISK LOSING
THEIR ENTIRE INVESTMENT IF THE VALUE OF THE RELEVANT REFERENCE ITEM(S) DOES
NOT MOVE IN THE ANTICIPATED DIRECTION.

PROSPECTIVE INVESTORS MUST REVIEW THE APPLICABLE FINAL TERMS TO ASCERTAIN
WHAT THE RELEVANT REFERENCE ITEM(S) ARE AND TO SEE HOW ANY CASH AMOUNTS
PAYABLE IN RESPECT OF PRINCIPAL AND ANY PERIODIC INTEREST PAYMENTS ARE
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DETERMINED AND WHEN ANY SUCH AMOUNTS ARE PAYABLE BEFORE MAKING ANY
DECISION TO PURCHASE ANY REFERENCE ITEM LINKED NOTES.

The Bank may issue several issues of Reference Item Linked Notes relating to particular Reference Item(s).
However, no assurance can be given that the Bank will issue any Reference Item Linked Notes other than the
Reference Item Linked Notes to which the applicable Final Terms relate. At any given time, the number of
Reference Item Linked Notes outstanding may be substantial.

Reference Item Linked Notes commonly include provisions dealing with the occurrence of a market disruption
event or a failure to open of an exchange or related exchange on a Valuation Date, an Averaging Date or a
Pricing Date. Where such provisions are included and the Calculation Agent determines that a market
disruption event or such failure to open has occurred or exists on any such date, any consequential
postponement of the relevant Valuation Date, Averaging Date or a Pricing Date (and hence the timing of
valuation(s) of the relevant Reference Item(s)) or any alternative provisions for valuation provided for in the
terms of the Notes, may have an adverse effect on the value of such Reference Item Linked Notes and/or may
delay settlement in respect of such Notes. Prospective purchasers should review the Conditions of the relevant
Reference Item Linked Notes and the applicable Final Terms to ascertain whether and how such provisions
apply to such Notes.

In addition, Reference Item Linked Notes that are Index Linked Notes, Equity Linked Notes or Commodity
Linked Notes may, if so specified in the applicable Final Terms, be structured to include any of the following
features:

. "Knock-in", being the occurrence of a specified knock-in event when the price or level of the relevant
Reference Item (or basket of Reference Items) reaches or breaches a pre-defined barrier on a specified
observation date(s) or day during an observation period, which results in a certain payout on maturity
and/or an interim payment;

. "Knock-out", being the occurrence of a specified knock-in event when the price or level of the relevant
Reference Item (or basket of Reference Items) reaches or breaches a pre-defined barrier on a specified
observation date(s) or day during an observation period, which results in the deactivation of a certain
payout on maturity and/or an interim payment;

. "Trigger Event", occurring on the event that any Reference Item is equal to or less than the specified
level for such Reference Item during the relevant observation period; and

. "Best/Worst Performance", being, in relation to Reference Item Linked Notes referencing more than
one Reference Item, that the payout on maturity and/or interim payment(s) which may be payable in
respect of the relevant Notes may be determined by reference to the Reference Item (or a weighted
basket of Reference Items) giving the highest performance ("Best Performance") or lowest
performance ("Worst Performance") on a specified observation date or dates.

In such circumstances, the market value of the Notes may be more volatile than for securities that do not include
such features and the timing of changes to the price or level of the relevant Reference Item(s) (or basket of
Reference Items) may affect the return on the Notes even if the price or level is generally consistent with an
investor's expectations.

If "Mandatory Early Termination Provisions" are specified as applicable in the applicable Final Terms for any
Index Linked Notes, Equity Linked Notes or Commodity Linked Notes, on the occurrence of a specified event
(such as the relevant Reference Item(s) (or basket of Reference Items) exceeding or falling below a specified
price or level on an observation date or during an observation period), such Notes will be redeemed prior to their
designated Maturity Date at the specified Mandatory Early Termination Amount and no further amounts will be
payable in relation to such Notes.

In such circumstances, investors are subject to reinvestment risk as they may not be able to replace their
investment in the relevant Reference Item Linked Notes with an investment that has a similar profile to such
Notes. In addition, investors will only receive the specified Mandatory Early Termination Amount and will not
benefit from any movement in the price or level of the relevant Reference Item(s) that would have resulted in a
higher return on the Notes if they had not been redeemed prior to their designated Maturity Date.

Where the Notes are interest bearing Notes interest will accrue in respect of each Interest Period and will be
payable on the Interest Payment Date at the end of or following the relevant Interest Period. It should be noted
that an Interest Payment Date may fall after the related Interest Period and no interest in respect of the period of
time since the end of that Interest Period will be payable on the related Interest Payment Date. This may mean
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that there are one or more periods of time during the life of the Notes in respect of which no interest will be
payable.

Specific risks relating to Index Linked Notes

Index Linked Notes are subject to both the risks set out in "Risks relating to Reference Items Linked Notes
generally™ above and to the further specific risks set out in this section.

Index Linked Notes are Reference Item Linked Notes in respect of which one or more of the relevant Reference
Item(s) is an index or basket of indices. Index Linked Redemption Notes may be redeemable by the Bank by
payment of the par value amount and/or by payment of an amount determined by reference to the value of the
index/indices. Interest payable on Index Linked Interest Notes may be calculated by reference to the value of
one or more indices.

The index or indices may be comprised of reference equities, bonds, other securities, property, currency
exchange rate or other assets or bases of reference, and may be a well known and widely published index or
indices or an index or indices established by the Bank or another entity which may not be widely published or
available.

An investment in Index Linked Notes will entail significant risks not associated with a conventional fixed rate or
floating rate debt security.

The value of an index on any day will reflect the value of its constituents on such day. Changes in the
composition of such index and factors (including those described above) which either affect or may affect the
value of the constituents, will affect the value of such index and therefore may affect the return on an investment
in Index Linked Notes.

The market price of Index Linked Notes may be volatile and may depend on the time remaining to the
redemption date and the volatility of the level(s) of the index or indices. The level(s) of the index or indices
may be affected by the economic, financial and political events in one or more jurisdictions, including the stock
exchange(s) or quotation system(s) on which any securities or other components comprising the index or indices
may be traded.

Specific Risks relating to Commodity Linked Notes

Commodity Linked Notes are subject to both the risks set out in "Risks relating to Reference Items Linked Notes
generally™ above and to the further specific risks set out in this section.

Commodity Linked Notes are Reference Item Linked Notes in respect of which one or more of the relevant
Reference Item(s) is a commodity, a basket of commodities, a commodity index or a basket of commodity
indices. Commodity Linked Redemption Notes may be redeemable by the Bank by payment of the par value
amount and/or by payment of an amount determined by reference to the value of the commodity, commodity
index, commodities and/or commodity indices. Interest payable on Commodity Linked Interest Notes may be
calculated by reference to the value of one or more commodities and/or commodity indices. Accordingly, an
investment in Commodity Linked Notes may bear similar market risks to a direct commodity investment and
investors should take advice accordingly.

An investment in Commodity Linked Notes will entail significant risks not associated with a conventional debt
security.

The value of a commodity index on any day will reflect the value of its constituents on such day. Changes in
the composition of such index and factors which either affect or may affect the value of the commodities that are
constituents of the commodity index, will affect the value of such commodity index and therefore may affect the
return on an investment in any Commodity Linked Notes. Any commodity index may be a well known and
widely published index or an index established by the Bank or another entity which may not be widely
published or available.

The market price of Commodity Linked Notes may be volatile and may be affected by the time remaining to the
redemption date and the volatility of the price of the relevant commodities or level of the relevant commodity
indices. The price of commodities may be affected by economic, financial and political events in one or more
jurisdictions, including factors affecting the exchange(s) or quotation system(s) on which any such commodities
may be traded.

0017972-0000090 ICM:15262078.2 34



Specific risks Equity Linked Notes (including GDR/ADR Linked Notes)

Equity Linked Notes (including GDR/ADR Linked Notes) are subject to both the risks set out in "Risks relating
to Reference Items Linked Notes generally” above and to the further specific risks set out in this section.

Equity Linked Notes are Reference Item Linked Notes in respect of which one or more of the relevant
Reference Item(s) is a share or basket of shares (or in the case of GDR/ADR Linked Notes, to the value of one
or more global depositary receipts (GDRs) or American depositary receipts (ADRs)). Equity Linked
Redemption Notes may be redeemable by the Bank by payment of the par value amount or by payment of an
amount determined by reference to the value of one or more shares (or in the case of GDR/ADR Linked Notes,
to the value of one or more GDRs or ADRs). Interest payable on Equity Linked Interest Notes may be
calculated by reference to the value of one or more shares (or in the case of GDR/ADR Linked Notes, to the
value of one or more GDRs or ADRs). Accordingly, an investment in Equity Linked Notes may bear similar
market risks to a direct investment in the relevant share(s), GDR(s) and/or ADR(s) (as applicable) and investors
should take advice accordingly.

An investment in Equity Linked Notes will entail significant risks not associated with a conventional debt
security.

Prospective should note further that Holders of Equity Linked Notes will not have voting rights or rights to
receive dividends or distributions or any other rights with respect to any share that is a Reference Item for such
Equity Linked Notes.

The market price of Equity Linked Notes may be volatile and may be affected by the time remaining to the
redemption date, the volatility of the share(s), GDR(s) and/or ADR(s) (as applicable), the dividend rate (if any)
and the financial results and prospects of the issuer(s) of the relevant share(s), GDR(s) or ADR(s) as well as
economic, financial and political events in one or more jurisdictions, including factors affecting the stock
exchange(s) or quotation system(s) on which any share, GDR or ADR may be traded.

In the case of Equity Linked Notes for which a Reference Item is a share, following the declaration by the Share
Company of any such share of the terms of any Potential Adjustment Event, the Calculation Agent will, in its
sole and absolute discretion, determine whether such Potential Adjustment Event has a diluting or concentrative
effect on the theoretical value of the Shares and, if so, will (i) make the corresponding adjustment, if any, to any
of the terms of the Conditions and/or the applicable Final Terms as the Calculation Agent in its sole and
absolute discretion determines appropriate to account for that diluting or concentrative effect (Provided That no
adjustments will be made to account solely for changes in volatility, expected dividends, stock loan rate or
liquidity relative to the relevant Share) and (ii) determine the effective date of that adjustment. Such adjustment
may have an adverse effect on the value and liquidity of the affected Equity Linked Notes.

In addition, if a Merger Event, Tender Offer, De-listing, Nationalisation or Insolvency occurs in relation to any
share, the Bank in its sole and absolute discretion may:

(1) require the Calculation Agent to determine in its sole and absolute discretion the appropriate
adjustment, if any, to be made to any of the relevant Conditions and/or the applicable Final Terms to
account for the Merger Event, Tender Offer, De-listing, Nationalisation or Insolvency and determine
the effective date of that adjustment. Such adjustment may have an adverse effect on the value and
liquidity of the affected Equity Linked Notes;

(i1) redeem part (in the case of Equity Linked Notes relating to a basket of shares) or all (in any other case)
of the Notes. Following such redemption an investor generally would not be able to reinvest the
redemption proceeds at an effective interest rate as high as the interest rate on the relevant Notes being
redeemed and may only be able to do so at a significantly lower rate. Prospective investors should
consider reinvestment risk in light of other investments available at that time; and

(iii) if the applicable Final Terms provide that "Share Substitution" is applicable in respect of Equity Linked
Notes relating to a basket of shares, require the Calculation Agent to adjust the basket of shares to
include a share selected by it in accordance with the criteria for share selection set out in the applicable
Final Terms in place of the share(s) which are affected by such Merger Event, Tender Offer, De-listing,
Nationalisation or Insolvency and the substitute shares will be deemed to be "Shares" and the relevant
issuer of such shares, a "Share Company" for the purposes of those Equity Linked Notes, and the
Calculation Agent will make such adjustment, if any, to any of the terms of the Conditions and/or the
applicable Final Terms as the Calculation Agent in its sole and absolute discretion determines
appropriate.
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No issuer of any relevant share(s) will have participated in the preparation of the applicable Final Terms or in
establishing the terms of the Equity Linked Notes and none of the Bank and/nor any Dealer will make any
investigation or enquiry in connection with such offering with respect to any information concerning any such
issuer of shares contained in such Final Terms or in the documents from which such information was extracted.
Consequently, there can be no assurance that all events occurring prior to the relevant issue date (including
events that would affect the accuracy or completeness of the publicly available information described in this
paragraph or in any relevant Final Terms) that would affect the trading price of any such share will have been
publicly disclosed. Subsequent disclosure of any such events or the disclosure of or failure to disclose material
future events concerning such an issuer of shares could affect the trading price of that share and therefore the
trading price of any Equity Linked Notes for which such share is a Reference Item.

Specific risks relating to Currency Linked Notes (including Dual Currency Notes)

Currency Linked Notes are subject to both the risks set out in "Risks relating to Reference Items Linked Notes
generally" above and to the further specific risks set out in this section.

Currency Linked Notes are Reference Item Linked Notes which are payable in one or more currencies which
may be different from the currency in which the Notes are denominated (such Currency Linked Notes, Dual
Currency Notes) or in respect of which one or more of the relevant Reference Item(s) is a currency exchange
rate. Currency Linked Redemption Notes may be redeemable by the Bank by payment of the par value amount
and/or by payment of an amount determined by reference to the value of, or rate of exchange between, one or
more currencies. Interest payable on Currency Linked Interest Notes may be calculated by reference to the
value of, or rate of exchange between, one or more currencies. Accordingly, an investment in Currency Linked
Notes may bear similar market risks to a direct foreign exchange investment and investors should take advice
accordingly.

An investment in Currency Linked Notes will entail significant risks not associated with a conventional debt
security.

Fluctuations in exchange rates of the relevant currency (or basket of currencies) will affect the value of
Currency Linked Notes. Furthermore, investors who intend to convert gains or losses from the redemption or
sale of Currency Linked Notes into their home currency may be affected by fluctuations in exchange rates
between their home currency and the relevant Settled Currency of the Currency Linked Notes. Currency values
may be affected by complex political and economic factors, including governmental action to fix or support the
value of a currency/currencies, regardless of other market forces (see "Exchange rate risks and exchange
controls" below).

Specific risks relating to Fund Linked Notes

Fund Linked Notes are subject to both the risks set out in "Risks relating to Reference Items Linked Notes
generally" above and to the further specific risks set out in this section.

Fund Linked Notes are Reference Item Linked Notes in respect of which one or more of the relevant Reference
Item(s) is a unit or share in a fund. Fund Linked Redemption Notes may be redeemable by the Bank by
payment of the par value amount and/or by payment of an amount determined by reference to the value of one
or more fund share(s) or fund unit(s). Interest payable on Fund Linked Interest Notes may be calculated by
reference to the value of one or more fund shares or fund units. Accordingly, an investment in Fund Linked
Notes may bear similar market risks to a direct fund investment and investors should take advice accordingly.

An investment in Fund Linked Notes will entail significant risks not associated with a conventional debt
security.

Prospective investors should not that the price of unit(s) or fund share(s) may be affected by the performance of
the fund service providers, and in particular the investment adviser.

The market price of Fund Linked Notes may be volatile and may depend on the time remaining to the
redemption date and the volatility of the price of the relevant fund share(s) or fund unit(s). The price of units or
shares in a fund may be affected by the economic, financial and political events in one or more jurisdictions,
including factors affecting the exchange(s) or quotation system(s) on which any units or shares in the fund or
funds may be traded.

In the case of Fund Linked Notes for which one or more of the relevant Reference Item is an interest in an
Exchange Traded Fund (an ETF), following the declaration by the ETF of the occurrence of any Potential
Adjustment Event, the Calculation Agent will, in its sole and absolute discretion, determine whether such
Potential Adjustment Event has a diluting or concentrative effect on the theoretical relevant Fund Shares and, if
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so, will (i) make the corresponding adjustment, if any, to any of the terms of the Conditions and/or the
applicable Final Terms as the Calculation Agent in its sole and absolute discretion determines appropriate to
account for that diluting or concentrative effect and (ii) determine the effective date of that adjustment. Such
adjustment may have an adverse effect on the value and liquidity of the affected Fund Linked Notes.

In addition, (a) in the case of any Fund Linked Notes, if a Merger Event, Tender Offer, Material Underlying
Event, Nationalisation or Insolvency occurs in relation to any Fund Share, and (b) in the case of Fund Linked
Notes linked to Exchange Traded Funds only, a De-Listing occurs in relation to any Fund Share, the Bank in its
sole and absolute discretion may take the action described in (i), (ii) or (iii) below:

(1) require the Calculation Agent to determine in its sole and absolute discretion the appropriate
adjustment, if any, to be made to any of the Conditions and/or the applicable Final Terms to account
for the Merger Event, Tender Offer, De-Listing, Material Underlying Event, Nationalisation or
Insolvency and determine the effective date of that adjustment. Such adjustment may have an adverse
effect on the value and liquidity of the affected Fund Linked Notes;

(i1) require the Calculation Agent to replace a Fund Interest with a replacement fund interest with a value
as determined by the Calculation Agent equal to the removal value for the replaced Fund Interest and in
a fund which in the determination of the Calculation Agent has similar characteristics, investment
objectives and policies to those applicable to the Fund in respect of the replaced Fund Interest
immediately prior to the occurrence of the Merger Event, Tender Offer, De-Listing, Material
Underlying Event, Nationalisation or Insolvency; and

(iii) redeem all of the Notes. Following such redemption an investor generally would not be able to reinvest
the redemption proceeds at an effective interest rate as high as the interest rate on the relevant Notes
being redeemed and may only be able to do so at a significantly lower rate. Prospective investors
should consider reinvestment risk in light of other investments available at that time.

Specific risks relating to Credit Linked Notes

Credit Linked Notes are subject to both the risks set out in "Risks relating to Reference Items Linked Notes
generally" above and to the further specific risks set out in this section.

Credit Linked Notes are Reference Item Linked Notes in respect of which one or more of the relevant Reference
Item(s) relates to the credit risk of a specified Reference Entity or Reference Entities. The amount of principal
and/or interest payable in respect of Credit Linked Notes is dependent upon whether certain events (Credit
Events) have occurred in respect of the relevant Reference Entity and, if so, on the value of certain specified
assets of the Reference Entity.

An investment in Credit Linked Notes will entail significant risks not associated with a conventional debt
security.

The market price of Credit Linked Notes may be volatile and will be affected by, amongst other things, the time
remaining to the redemption date, prevailing credit spreads and the creditworthiness of the relevant Reference
Entity/Entities which in turn may be affected by the economic, financial and political events in one or more
jurisdictions.

Risks that may apply to Credit Linked Notes issued under the Programme

The market price of Credit Linked Notes may be volatile and will be affected by, amongst other things, the time
remaining to the redemption date prevailing credit spreads and the creditworthiness of the Reference
Entity/Entities which in turn may be affected by the economic, financial and political events in one or more
jurisdictions.

The Bank, the Dealer(s) or any of their respective Affiliates may have acquired, or during the term of the Notes
may acquire, non-public information with respect to the Reference Entity/Entities that they may not disclose.
Prospective investors must therefore make an investment decision based upon their own due diligence and
purchase the Credit Linked Notes in the knowledge that non-public information which the Bank, the Dealer(s)
or any of their respective Affiliates may have will not be disclosed to investors. None of the Bank, the Dealer(s)
or any of their respective Affiliates is under any obligation (i) to review on the Noteholders' behalf, the business,
financial conditions, prospects, creditworthiness, status or affairs of any Reference Entity or conduct any
investigation or due diligence into any Reference Entity or (ii) other than as may be required by applicable rules
and regulations relating to the Notes, to make available (a) any information relating to the Notes or (b) any non-
public information they may possess in respect of any Reference Entity.
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In certain circumstances, in the event that the Calculation Agent is unable to identify a Substitute Reference
Obligation prior to the Extension Date, the Bank shall have the right on or after the Extension Date to redeem
the Notes at the Early Redemption Amount (determined by the Calculation Agent taking into account the
creditworthiness of the Reference Entity at the time of early redemption) by notice to Noteholders.

Certain Credit Linked Notes may be highly leveraged instruments, including without limitation (i) Credit Linked
Notes linked to a notional amount of Reference Entities or Reference Obligations exceeding the Calculation
Amount or Issue Price of the Credit Linked Notes, as applicable, or (ii) Credit Linked Notes linked to the first-
to-default reference entity within a reference portfolio (or similar arrangements over a reference portfolio). The
use of leverage is a speculative investment technique designed to enhance returns. However, such technique will
also magnify the adverse impacts of a Credit Event.

The Bank's obligations in respect of Credit Linked Notes are irrespective of the existence or amount of the
Bank's and/or any Affiliates' credit exposure to a Reference Entity and the Bank and/or any Affiliate need not
suffer any loss nor provide evidence of any loss as a result of the occurrence of a Credit Event.

Amendment of Credit Linked Conditions in accordance with market convention

The Calculation Agent may from time to time amend any provision of the Additional Terms and Conditions for
Credit Linked Notes to incorporate and/or reflect further or alternative documents from time to time published
by ISDA with respect to the settlement of credit derivative transactions and/or the operation or application of
determinations by the ISDA Credit Derivatives Determinations Committees which the Calculation Agent and
the Bank determine in a commercially reasonable manner are necessary to reflect or govern market practice for
credit derivative transactions.

2003 ISDA Credit Derivatives Definitions

Whilst there are many similarities between the terms used in this Information Memorandum (in particular, in the
Additional Terms and Conditions for Credit Linked Notes and the terms used in the 2003 ISDA Credit
Derivative Definitions, as supplemented from time to time (the Credit Derivatives Definitions), there are many
substantial differences and a prospective investor should understand that the complete terms and conditions of
the Notes are as set out in this Information Memorandum and the applicable Final Terms and that the Credit
Derivative Definitions are not incorporated by reference herein.

First-to-Default Credit Linked Notes and Nth-to-Default Credit Linked Notes

In the case of First-to-Default Credit Linked Notes, a Credit Event may occur in relation to one or more of such
Reference Entities (in any combination) and, following the first such Credit Event, payments under the First-to-
Default Credit Linked Notes will then be determined by reference to such Credit Event. This involves an
investor taking credit risk in relation to each Reference Entity specified in the basket of Reference Entities to
which the Notes relate. This is because the interest and/or principal (as specified in the applicable Final Terms)
payable in respect of the Notes will be determined only by reference to the Reference Entity in respect of which
the first Credit Event occurs and as such an investor’s entitlement to interest or principal may be effected
notwithstanding the fact that no Credit Event may have occurred in respect of each of the other Reference
Entities in the relevant basket.

In the case of Nth-to-Default Credit Linked Notes, a Credit Event may occur in relation to one or more of the
specified Reference Entities and no adjustments shall be made in respect of the Notes unless and until the nth
occurrence of the satisfaction of the Conditions to Settlement in respect of a specified Reference Entity. On the
nth occurrence of a Credit Event in relation to a specified Reference Entity, payments under the Nth-to-Default
Credit Linked Notes will then be determined by reference to such Credit Event. This involves an investor taking
credit risk in relation to each Reference Entity specified in the basket of Reference Entities to which the Notes
relate.

Portfolio Credit Linked Notes

If so specified in the applicable Final Terms the Bank may issue Portfolio Credit Linked Notes for which more
than one Reference Entity will be specified and Noteholders take credit risk in relation to each such Reference
Entity. Where Conditions to Settlement are satisfied in respect of any such Reference Entity a relevant portion
of the Portfolio Credit Linked Notes will be affected by the relevant Credit Event and in this case (i) where
Portfolio Linked Interest Adjustment is specified as "Applicable" in the applicable Final Terms, interest will be
calculated on a reduced Adjusted Outstanding Nominal Amount and (ii) the Final Redemption Amount will be
reduced, in each case taking into account the number of Reference Entities in respect of which Conditions to
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Settlement have been satisfied. It should also be noted that in the case of Portfolio Credit Linked Notes, the
Calculation Agent may in certain circumstances select a substitute Reference Entity which would not otherwise
be a Successor to the original Reference Entity but meets certain requirements as set out in the Credit Linked
Conditions.

Risks relating to Auction Settlement of Credit Linked Notes

Auction Settlement

Where Auction Settlement is specified as the applicable Settlement Method in respect of a Series of Notes and
an Auction Final Price Determination Date occurs, the Auction Final Price will be determined according to an
auction procedure set out in the applicable Transaction Auction Settlement Terms, a form of which will be
published by ISDA on its website www.isda.org (or any successor website thereto) from time to time and may
be amended from time to time. The Auction Final Price determined pursuant to an auction may be less than the
market value that would otherwise have been determined in respect of the relevant Reference Obligation. The
Bank and the Noteholders may have little or no influence in the outcome of any such auction.

Auction Final Price and the Bank's ability to influence the Auction Final Price

If the Credit Linked Notes are redeemed, following the occurrence of a Credit Event, the amount payable in
respect of the Notes may be determined by reference to the Auction Final Price determined according to an
auction procedure set out in the applicable Transaction Auction Settlement Terms. There is a possibility that the
Bank or the Calculation Agent (or one of their Affiliates) would act as a participating bidder in any such
auction. In such capacity, it may take certain actions which may influence the Auction Final Price including
(without limitation): (a) providing rates of conversion to determine the applicable currency conversion rates to
be used to convert any obligations which are not denominated in the auction currency into such currency for the
purposes of the auction; and (b) submitting bids, offers and physical settlement requests with respect to the
relevant Deliverable Obligations. In deciding whether to take any such action (or whether to act as a
participating bidder in any auction), the Bank or the Calculation Agent (or any of their Affiliates) shall be under
no obligation to consider the interests of any Noteholder.

Role of the Credit Derivatives Determinations Committee

Credit Derivative Determinations Committees were established pursuant to the 2009 ISDA Credit Derivatives
Determinations Committees and Auction Settlement Supplement to the 2003 ISDA Credit Derivatives
Definitions (published on 12 March 2009) to make determinations that are relevant to the majority of the credit
derivatives market and to promote transparency and consistency. In respect of a Credit Event relating to a
Credit Linked Note, prospective purchasers should note that the Credit Derivatives Determinations Committee
has the power to make binding decisions on critical issues such as whether a Credit Event has occurred, which
obligations are to be valued and whether an auction should take place in accordance with and as more fully
described in the Credit Derivatives Determinations Committees Rules, as published by ISDA on its website at
www.isda.org (or any successor website thereto) from time to time and as amended from time to time in
accordance with the terms thereof. Consequently, the payments on the Notes and the timing of any such
payments may be affected by any such relevant decisions if Auction Settlement is specified as the applicable
Settlement Method for a series of Notes in the applicable Final Terms.

Credit Event and Succession Event Backstop Dates

In respect of a Credit Event relating to a series of Credit Linked Notes, a Credit Event may not be triggered
unless a request is submitted to ISDA for the relevant Credit Derivatives Determinations Committee to consider
whether the relevant event constitutes a Credit Event within 60 calendar days of the occurrence of such potential
Credit Event unless an Event Determination Date has already occurred with respect to such event. For
Succession Events the look-back period is 90 calendar days and functions similarly. These provisions mean that
there is a time limit on the ability to act on a Credit Event or Succession Event and that it is possible that the
Notes could be affected by a Credit Event or Succession Event that took place prior to the Trade Date if Auction
Settlement is specified as the applicable Settlement Method for a series of Notes in the applicable Final Terms.

Settlement Suspension, Adjustments and Interest Provisions

The Additional Terms and Conditions for Credit Linked Notes provide that, if, following the determination of a
Credit Event Determination Date in accordance with sub-paragraph (a) of the definition of Credit Event
Determination Date but prior to the applicable Valuation Date, ISDA publicly announces that the conditions to
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convening a Credit Derivatives Determinations Committee to determine the occurrence of a Credit Event have
been satisfied, the Calculation Agent may at its option determine that the applicable timing requirements of the
Credit Linked Conditions and the definitions of Credit Event Redemption Date, Valuation Date and any other
Credit Linked Condition as determined by the Calculation Agent in its sole discretion, shall toll and be
suspended and remain suspended (such period of suspension, a Suspension Period) until such time as ISDA
subsequently publicly announces that the relevant Credit Derivatives Determinations Committee has resolved
(a) that a Credit Event has or has not occurred or (b) not to determine such matters. Once ISDA has publicly
announced that the relevant Credit Derivatives Determination Committee has made such resolution, the relevant
timing requirements of the Credit Linked Conditions that have previously tolled or been suspended shall resume
on the Business Day following such public announcement by ISDA.

In the event of any such Suspension Period, the Calculation Agent may make (i) such consequential or other
adjustment(s) or determination(s) to or in relation to these Credit Linked Conditions as may be desirable or
required either during or following any relevant Suspension Period to account for or reflect such suspension and
(i1) determine the effective date of such adjustment(s) or determination(s).

In the case of interest bearing Credit Linked Notes, the Bank shall be obliged to pay interest calculated in
accordance with Notes Condition 4 Provided That:

(a) if a Suspension Period falls in any one or more Interest Period(s), then no interest shall accrue during
each portion of an Interest Period during which a Suspension Period exists; and

(b) if an Interest Payment Date falls in a Suspension Period, such Interest Payment Date will be deferred
until after the end of the Suspension Period.

In addition it should be noted that the occurrence of a Credit Event may mean interest ceases to accrue on the
Notes with effect from a date on or prior to the occurrence of the Credit Event. This may mean that in some
cases no interest is payable on the Notes.

Amendment of Credit Linked Conditions in accordance with the terms of the Notes

In addition to any amendments the Calculation Agent may make from time to time to the provisions of the
Additional Terms and Conditions for Credit Linked Notes in accordance with market convention (described
above), the Additional Terms and Conditions for Credit Linked Notes themselves contain certain provisions
which permit the Calculation Agent in certain circumstances to make certain adjustments to such Additional
Terms and Conditions for Credit Linked Notes. Such adjustments may affect both payments made to
Noteholders under the Notes and the timing of any such payments.

Emerging Market Adjustment/Termination Events

If "Emerging Market Adjustment/Termination Events" is specified as applicable in the applicable Final Terms
and an Emerging Market Adjustment/Termination Event occurs then the terms of the Notes may be adjusted or
the Notes redeemed at the Emerging Market Termination Amount. Any applicable Emerging Market
Adjustment/Termination Events will be specified in the applicable Final Terms and may be, in summary,
circumstances that:

(a) make it impossible, illegal or impracticable for, or has the effect of prohibiting, restricting or materially
delaying the ability of, any reference investor (i) to convert the designated relevant currency into the
specified currency for payments in respect of the Notes through customary legal channels; or (ii) to
effect currency transactions on terms as favourable as those available to residents of the specified
reference jurisdiction; or (iii) to freely and unconditionally transfer or repatriate any funds in the
designated relevant currency or specified currency from accounts inside the reference jurisdiction to
accounts outside the reference jurisdiction or between accounts inside the reference jurisdiction; or (iv)
to receive the full value of any cash payment (when converted to the specified currency) made under
any Obligation(s) or Deliverable Obligation(s) due to the introduction by any governmental authority
of a new currency regime (including the introduction of a dual currency regime) or the imposition of
currency exchange limitations, in each case when compared to the position on the specified trade date
(being an "inconvertibility event");

(b) make it impossible, illegal or impracticable or otherwise have the effect of prohibiting, restricting or
materially delaying the ability of any reference investor owning or selling any Obligation(s) or
Deliverable Obligation(s) (being an "ownership restriction event");
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() mean that any custodian that may be utilised by a reference investor in relation to holding of an
Obligation or Deliverable Obligation is or may become bankrupt (or certain analogous events occur) or
breaches any applicable custody agreement (whether by non-performance of any obligations thereunder
in a timely manner or at all, or by taking any action contrary to the terms thereof), which breach results
in the Bank being unable, or incurring increased costs in, performing any of its obligations under the
Notes (being a "settlement/custodial event");

(d) impose or modify taxes, charges, fees, levies, imposts, duties, charges, assessments or fees levied by a
specified reference jurisdiction on (i) any payment, proceeds or gain under an Obligation or
Deliverable Obligation, (ii) certain spot currency transactions or (iii) remittance of the specified
relevant currency outside in the reference jurisdiction, following a change in law or interpretation of it
(being a "taxation event"); or

(e) any other event specified as an Emerging Market Adjustment/Termination Event in the applicable Final
Terms.

Investors should note that any such adjustments shall be determined by the Calculation Agent and may include
(but are not limited to) (a) payments in respect of the Notes being made in the designated relevant currency
rather than the original specified currency for payments in respect of the Notes; (b) deduction of an amount
equal to any tax, levy, impost, duty, charge, assessment or fee arising pursuant to a Taxation Event from the
relevant payment due under the Notes; and/or (c) non-payment of any amount due under the Notes until the
relevant restrictions are lifted. Any such adjustments could result in a materially different redemption of the
Notes to that originally anticipated.

If the Notes are redeemed early, the Emerging Market Termination Amount may be less than an investor's
original investment in the Notes and may be substantially less than that original investment.

Variable rate Notes with a multiplier or other leverage factor

Notes with variable interest rates can be volatile investments. If they are structured to include multipliers or
other leverage factors, or caps or floors, or any combination of those features or other similar related features,
their market values may be even more volatile than those for securities that do not include those features.

Inverse Floating Rate Notes

Inverse Floating Rate Notes have an interest rate equal to a fixed rate minus a rate based upon a reference rate
such as LIBOR. The market values of those Notes typically are more volatile than market values of other
conventional floating rate debt securities based on the same reference rate (and with otherwise comparable
terms). Inverse Floating Rate Notes are more volatile because an increase in the reference rate not only
decreases the interest rate of the Notes, but may also reflect an increase in prevailing interest rates, which further
adversely affects the market value of these Notes.

Fixed/Floating Rate Notes

Fixed/Floating Rate Notes may bear interest at a rate that converts from a fixed rate to a floating rate, or from a
floating rate to a fixed rate. Where the Bank has the right to effect such a conversion, this will affect the
secondary market and the market value of the Notes since the Bank may be expected to convert the rate when it
is likely to produce a lower overall cost of borrowing. If the Bank converts from a fixed rate to a floating rate in
such circumstances, the spread on the Fixed/Floating Rate Notes may be less favourable than then prevailing
spreads on comparable Floating Rate Notes tied to the same reference rate. In addition, the new floating rate at
any time may be lower than the rates on other Notes. If the Bank converts from a floating rate to a fixed rate in
such circumstances, the fixed rate may be lower than then prevailing rates on its Notes.

Notes issued at a substantial discount or premium

The market values of securities issued at a substantial discount or premium from their principal amount tend to
fluctuate more in relation to general changes in interest rates than do prices for conventional interest-bearing
securities. Generally, the longer the remaining term of the securities, the greater the price volatility as compared
to conventional interest-bearing securities with comparable maturities.

Risks related to Notes generally

Set out below is a brief description of certain risks relating to the Notes generally:
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Modification

The conditions of the Notes contain provisions for calling meetings of Noteholders to consider matters affecting
their interests generally. These provisions permit defined majorities to bind all Noteholders including
Noteholders who did not attend and vote at the relevant meeting and Noteholders who voted in a manner
contrary to the majority.

The conditions of the Notes also provide that the Fiscal Agent may, without the consent of Noteholders, agree to
any modification of the Notes which is (1) not prejudicial, as determined by the Bank, to the interests of the
Noteholders or (2) is of a formal, minor or technical nature or is made to correct a manifest or proven error or to
comply with mandatory provisions of the law.

Illegality of Notes

If the Bank determines that the performance of its obligations under the Notes has or will become illegal in
whole or in part for any reason, the Bank may redeem the Notes.

If, in the case of illegality and to the extent permitted by applicable law, the Bank redeems the Notes, then the
Bank will redeem each Note at the Early Redemption Amount together (if appropriate) with interest accrued to
(but excluding) the Interest Period End Date coinciding with or immediately preceding the date of redemption,
which may be less than the purchase price of the Notes and may in certain circumstances be zero.

EU Savings Directive

Under EC Council Directive 2003/48/EC on the taxation of savings income, Member States are required, from
Ist July, 2005, to provide to the tax authorities of another Member State details of payments of interest (or
similar income) paid by a person within its jurisdiction to, or collected by such a person for, an individual
resident in that other Member State. However, for a transitional period, Luxembourg and Austria are instead
required (unless during that period they elect otherwise) to operate a withholding system in relation to such
payments (the ending of such transitional period being dependent upon the conclusion of certain other
agreements relating to information exchange with certain other countries). A number of non-EU countries and
territories including Switzerland have agreed to adopt similar measures (a withholding system in the case of
Switzerland) with effect from the same date.

If, following implementation of the Directive, a payment were to be made or collected through a Member State
which has opted for a withholding system and an amount of, or in respect of tax were to be withheld from that
payment, neither the Bank nor any Paying Agent nor any other person would be obliged to pay additional
amounts with respect to any Note as a result of the imposition of such withholding tax. If a withholding tax is
imposed on payment made by a Paying Agent following implementation of the Directive, the Bank will be
required to maintain a Paying Agent in a Member State that will not be obliged to withhold or deduct tax
pursuant to the Directive.

The European Commission has proposed certain amendments to the Directive which may, if implemented,
amend or broaden the scope of the requirements described above.

Legislation Affecting Dividend Equivalent Payments

The United States Hiring Incentives to Restore Employment Act (the Act) treats a "dividend equivalent”
payment as a dividend from sources within the United States. Under the Act, such payments generally would be
subject to U.S. withholding tax. A "dividend equivalent" payment is (i) a substitute dividend payment made
pursuant to a securities lending or a sale-repurchase transaction that (directly or indirectly) is contingent upon,
or determined by reference to, the payment of a dividend from sources within the United States, (ii) a payment
made pursuant to a "specified notional principal contract" that (directly or indirectly) is contingent upon, or
determined by reference to, the payment of a dividend from sources within the United States, and (iii) any other
payment determined by the U.S. Internal Revenue Service (IRS) to be substantially similar to a payment
described in the preceding clauses (i) and (ii). Beginning January 1, 2013, a dividend equivalent payment
includes a payment made pursuant to any notional principal contract that falls into one of the seven categories
specified by the IRS unless otherwise exempted by the IRS. Where the securities reference an interest in a fixed
basket of securities or an index, such fixed basket or index will be treated as a single security. Where the
securities reference an interest in a basket of securities or an index that may provide for the payment of
dividends from sources within the United States, absent final guidance from the IRS, it is uncertain whether the
IRS would determine that payments under the securities are substantially similar to a dividend. If the IRS
determines that a payment is substantially similar to a dividend, it may be subject to 30% U.S. withholding tax
that may be reduced by an applicable tax treaty provided that the beneficial owner timely claims a credit or
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refund from the IRS. If withholding is so required, the Bank will not be required to pay any additional amounts
with respect to amounts so withheld.

U.S. Foreign Account Tax Compliance Withholding

The Bank and other financial institutions through which payments on the Notes are made may be required to
withhold U.S. tax at a rate of 30 per cent. on all, or a portion of, payments made after 31st December, 2016 in
respect of (i) any Notes treated as debt for U.S. federal tax purposes that are issued after 31st December, 2012 or
are materially modified from that date and (ii) any Notes treated as equity for U.S. federal tax purposes,
whenever issued, pursuant to Sections 1471 through 1474 of the U.S. Internal Revenue Code (FATCA) or
similar law implementing an intergovernmental approach to FATCA. This withholding tax may be triggered if
(1) the Bank is a foreign financial institution (FFI) (as defined in FATCA) that enters into and complies with an
agreement with IRS to provide certain information on its account holders (making the Bank a Participating FFI),
(i1) the Bank has a positive "passthru payment percentage" (as determined under FATCA), and (iii)(a) an
investor does not provide information sufficient for the relevant Participating FFI to determine whether the
investor is a U.S. person or should otherwise be treated as holding a "United States Account" of such
Participating FFI, or (b) any FFI that is an investor, or through which payment on such Notes is made, is not a
Participating FFI.

The application of FATCA to interest, principal or other amounts paid with respect to the Notes is not clear. If
an amount in respect of U.S. withholding tax were to be deducted or withheld from interest, principal or other
payments on the Notes, neither the Bank nor any paying agent nor any other person would, pursuant to the
conditions of the Notes, be required to pay additional amounts as a result of the deduction or withholding of
such tax. As a result, investors may, if FATCA is implemented as currently proposed by the IRS, receive less
interest or principal than expected. Holders of Notes should consult their own tax advisers on how these rules
may apply to payments they receive under the Notes.

FATCA is particularly complex and its application is uncertain at this time. The above description is based in
part on proposed regulations and official guidance that is subject to change. The application of FATCA to
Notes issued after 31st December 2012, (or whenever issued, in the case of Notes treated as equity for U.S.
federal tax purposes) may be addressed in the relevant Final Terms or a Supplement to the Information
Memorandum, as applicable.

No gross-up

Under the terms and conditions of the Notes, all payments in respect of the Notes will be made without
deduction for or on account of withholding taxes imposed by the Kingdom of Sweden or any political
subdivision thereof or any authority or agency therein or thereof having power to tax, unless the withholding or
deduction of such taxes is required by law, in which case such deduction will be made by or on behalf of the
Bank.

In the event that any such withholding or deduction is required by law, the terms and conditions of the Notes do
not require the Bank to pay any additional amounts in respect of such withholding or deduction.

Change of law

The conditions of the Notes are based on English law or, where indicated, Swedish law in effect as at the date of
this Information Memorandum. No assurance can be given as to the impact of any possible judicial decision or
change to English and/or Swedish law or administrative practice after the date of this Information
Memorandum.

Notes where denominations involve integral multiples: definitive Notes

In relation to any issue of Notes which have denominations consisting of a minimum Specified Denomination
plus one or more higher integral multiples of another smaller amount, it is possible that such Instruments may be
traded in amounts that are not integral multiples of such minimum Specified Denomination. In such a case, a
holder who, as a result of such trading, holds an amount which is less than the minimum Specified
Denomination in his account with the relevant clearing system at the relevant time may not receive a definitive
Note in respect of such holding (should such definitive Notes be printed) and, in order to receive such a Note,
would need to purchase a principal amount of Notes such that its holding amounts to the minimum Specified
Denomination.
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Risks related to the market generally

Set out below is a brief description of the principal market risks, including liquidity risk, exchange rate risk,
interest rate risk and credit risk:

The secondary market generally

Notes may have no established trading market when issued, and one may never develop. If a market does
develop, it may not be very liquid. Therefore, investors may not be able to sell their Notes easily or at prices that
will provide them with a yield comparable to similar investments that have a developed secondary market. This
is particularly the case for Notes that are especially sensitive to interest rate, currency or market risks, are
designed for specific investment objectives or strategies or have been structured to meet the investment
requirements of limited categories of investors.

These types of Notes generally would have a more limited secondary market and more price volatility than
conventional debt securities. Illiquidity may have a severely adverse effect on the market value of Notes.

Investors should be aware of the prevailing and widely reported global credit market conditions (which continue
at the date of this Information Memorandum and may deteriorate further and without notice), whereby there is a
general lack of liquidity in the secondary market for instruments similar to the Notes. Such lack of liquidity may
result in investors suffering losses on the Notes in secondary resales even if there is no decline in the
performance of the Reference Items or the assets of the Bank.

Exchange rate risks and exchange controls

The Bank will pay principal and interest on the Notes in the Specified Currency. This presents certain risks
relating to currency conversions if an investor’s financial activities are denominated principally in a currency or
currency unit (the Investor’s Currency) other than the Specified Currency. These include the risk that
exchange rates may significantly change (including changes due to devaluation of the Specified Currency or
revaluation of the Investor’s Currency) and the risk that authorities with jurisdiction over the Investor’s
Currency may impose or modify exchange controls. An appreciation in the value of the Investor’s Currency
relative to the Specified Currency would decrease (1) the Investor’s Currency- equivalent yield on the Notes, (2)
the Investor’s Currency-equivalent value of the principal payable on the Notes and (3) the Investor’s Currency-
equivalent market value of the Notes.

Government and monetary authorities may impose (as some have done in the past) exchange controls that could
adversely affect an applicable exchange rate. As a result, investors may receive less interest or principal than
expected, or no interest or principal.

Interest rate risks

Investment in Fixed Rate Notes involves the risk that subsequent changes in market interest rates may adversely
affect the value of the Fixed Rate Notes.

Credit ratings may not reflect all risks

One or more independent credit rating agencies may assign credit ratings to the Notes. The ratings may not
reflect the potential impact of all risks related to structure, market, additional factors discussed above, and other
factors that may affect the value of the Notes. A credit rating is not a recommendation to buy, sell or hold
securities and may be revised, suspended or withdrawn by the assigning rating agency at any time.

In general, European regulated investors are restricted under Regulation (EC) No. 1060/2009 (as amended) (the
CRA Regulation) from using credit ratings for regulatory purposes, unless such ratings are issued by a credit
rating agency established in the EU and registered under the CRA Regulation (and such registration has not
been withdrawn or suspended). Such general restriction will also apply in the case of credit ratings issued by
non-EU credit rating agencies, unless the relevant credit ratings are endorsed by an EU-registered credit rating
agency or the relevant non-EU rating agency is certified in accordance with the CRA Regulation (and such
endorsement action or certification, as the case may be, has not been withdrawn or suspended).
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DOCUMENTS INCORPORATED BY REFERENCE

The following documents which have previously been published or are published simultaneously with this
Information Memorandum and have been filed with the Financial Services Authority shall be deemed to be
incorporated in, and to form part of, this document:

(1) the audited consolidated and non-consolidated financial statements (including the auditors’ report
thereon and the notes thereto) of the Bank in respect of the financial year ended 31st December,
2011, as set out in the Bank’s annual report for 2011 (the 2011 Annual Report) on pages 71 to 151,
inclusive; and

(2) the audited consolidated and non-consolidated financial statements (including the auditors’ report
thereon and the notes thereto) of the Bank in respect of the financial year ended 31st December,
2010, as set out in the Bank’s annual report for 2010 on pages 73 to 151, inclusive.

It should be noted that the Original 2010 Financial Statements have not been restated to reflect the
sale of Retail Ukraine. It should also be noted that the Original 2010 Financial Statements are no
longer current as IFRS 5 requires the effects of the sale of Retail Ukraine to be reflected on a
retrospective basis. To reflect the sale of Retail Ukraine, reference should be made to the Restated
2010 Financial Statements and not the Original 2010 Financial Statements.

The Original 2010 Financial Statements are not fully comparable with the 2011 Financial
Statements. Reference should be made to the Restated 2010 Financial Statements for current
financial information for the year ended 31st December, 2010 prepared in accordance with IFRS.

The Original 2010 Financial Statements should be read together with the Restated 2010 Financial
Statements.

(3) the section entitled "Market Risk" set out on pages 46 to 47 (inclusive) of the 2011 Annual Report;

(4) the unaudited consolidated and non-consolidated interim financial statements of the Bank (including
the auditors' limited review report thereon) as of and for the three months ended 31st March, 2012
(set out on pages 6to 29 (inclusive) of the Bank's interim report entitled "Interim report January-
March 2012") (the Interim Report);

(5) the section entitled "Market Risk" set out on page 27of the Bank's publication entitled "Fact Book
January — March 2012"; and

(6) solely for the purposes of any issues of Notes which are expressed to be consolidated and form a
single series with a Tranche of Notes issued in earlier Information Memoranda published by the
Bank, the terms and conditions from each of the following Information Memoranda relating to the
Bank's Global Programme for the Continuous Issuance of Medium Term Notes, Capital
Contribution Securities and Covered Bonds and published by the Bank:

(1) Information Memorandum dated Sth July, 2005;

(i1) Information Memorandum dated 15th June, 2006;

(iii) Information Memorandum dated 11th May, 2007;

(iv) Information Memorandum dated 2nd November 2007,
(v) Information Memorandum dated 27th June, 2008;

(vi) Information Memorandum dated 29th June, 2009;
(vii) Information Memorandum dated 18th June, 2010; and
(viii) Information Memorandum dated 20th June, 2011.

Following the publication of this Information Memorandum a supplement may be prepared by the Bank and
approved by the UK Listing Authority in accordance with Article 16 of the Prospectus Directive. Statements
contained in any such supplement (or contained in any document incorporated by reference therein) shall, to the
extent applicable (whether expressly, by implication or otherwise), be deemed to modify or supersede
statements contained in this Information Memorandum or in a document which is incorporated by reference in
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this Information Memorandum. Any statement so modified or superseded shall not, except as so modified or
superseded, constitute a part of this Information Memorandum.

Copies of documents incorporated by reference in this Information Memorandum can be obtained free of charge
from The Investor Relations Department of Skandinaviska Enskilda Banken AB (publ), Kungstradgérdsgatan 8,
SE-106 40 Stockholm. Requests for such documents should be directed to the Bank at its office set out above. In
addition, such documents will be available from the principal office in England of Citibank, N.A., London
Branch for Notes admitted to the Official List.

Any documents themselves incorporated by reference in the documents incorporated by reference in this
Information Memorandum shall not form part of this Information Memorandum.

Any non-incorporated parts of a document referred to herein are either deemed not relevant for an investor or
are otherwise covered elsewhere in this Information Memorandum.

The Bank will, in the event of any significant new factor, material mistake or inaccuracy relating to information
included in this Information Memorandum which is capable of affecting the assessment of any Notes, prepare a
supplement to this document or publish a new Information Memorandum for use in connection with any
subsequent issue of Notes.
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DESCRIPTION OF THE NOTES TO BE ISSUED UNDER THE PROGRAMME

Form of Notes:

Types of Notes:

Currencies:

Issuance in Series:

Status of the Notes:

Issue Price:

Maturities:

Redemption:

Interest:

Denominations:

Early Redemption:
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Notes, other than VP System Notes, will be issued in bearer form and
may also be issued in new global note (NGN) form. VP System Notes
will be issued in uncertificated and dematerialised book entry form
cleared through the VP System specified in the applicable Final Terms.

Notes of any kind may be issued, including, but not limited to Index
Linked Notes, Equity Linked Notes, Currency Linked Notes, Commodity
Linked Notes, Fund Linked Notes, Credit Linked Notes and Dual
Currency Notes.

Notes may be denominated in any currency or currencies (including,
without limitation, euro (euro), Japanese Yen (JPY), Pounds Sterling
(GBP), Swiss Francs (CHF) and United States Dollars (USD)) subject to
compliance with all applicable legal and/or regulatory requirements.
Payments in respect of Notes may, subject to compliance as aforesaid, be
made in and/or linked to, any currency or currencies other than the
currency in which such Notes are denominated.

Notes will be issued in series (each a Series). The Notes of each Series
will all be subject to identical terms, whether as to currency,
denomination, interest or maturity or otherwise.

The Notes will constitute unsecured and unsubordinated obligations of
the Bank and will rank pari passu without any preference among
themselves and with all other outstanding unsecured and unsubordinated
obligations of the Bank, present and future, but (in the event of
insolvency) only to the extent permitted by laws relating to creditor